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FOREWORD 


The United States and Great Britain have nominated their ambassadors to 
Spain, Both of these envoys, Mr, Stanton Griffis and Sir John Balfour, have 
been transferred from Argentina, It is not apparent whether this represents a 
coordination of the diplomatic activities of the United States and Great 
Britain, or whether both countries have followed the same line of reasoning and 
hoped that envoys capable of dealing with President Perén would be well-quali- 
fied to negotiate with Generalissimo Franco, The reaction of Franco has been 
almost identical to that of Perén in similar circumstances, Both have been the 
subject of official United States disapproval: in the case of Argentina the 
policy of Spruille Braden and the Blue Book, in the case of Spain the withdrawal 
of the American Ambassador and the exclusion of Spain from Atlantic pact arrange- 
ments, Both dictators have stood firm, and the mighty United States has 
reversed its policy, thus giving the impression that in the diplomatic field 
this country is no match for a Per6én or a Franco, The zigzags in United States 
foreign policy and the apparent firmess of the Hispanic caudillos have strength- 
ened the latters* position and enhanced their prestige at home, Like Perén. and 
like any other Hispanic military junta leader, Franco shows no signs of humility 
or gratitude, The official Spanish press continues to insult England about 
Gibraltar and, without any evidence, to inform the Spanish public that two- 
thirds of the population of Puerto Rico supports the Nationalists and wants 
independence from the United States, Our ow study of the Puerto Rican problem 
provides evidence that this simply is not true, In view of the recent Nation- 
alist uprising, we believe that the lead article in this issue on "Puerto Rican 
Political Parties and Issues" will be of interest, 


United States relations with Portugal continue to be much less difficult 
and more pleasant than those with Spain, despite the renewal of political 
activity in Lisbon following the reconvening of the National Assembly, 


General HenriquezGuzm4n continues to push his own candidacy for the presi- 
dency of liexico, despite the official discouragement of “futurism," the election 
not being scheduled until 1952, It is not inconceivable that the official 
party, the P,R.I., will break up, thus putting an end to one-party rule and 
establishing a real parliamentary system, 


The unsuccessful candidate in the Guatemalan presidential elections, 
General Ifiguel Idigoras Fuentes, has taken refuge in El Salvador, It is regret- 
table that this historic Latin American pattern has not disappeared, The United 
States has rightly refused to recognize the fantastic section in the new 
Salvadorean constitution which gives that small republic sovereignty over a 200- 
mile wide strip of coastal waters, rather than the traditional 3-mile strip 
which apparently satisfies the United States. President Juan Manuel Gdlvez of 
Honduras affirms, with some justice, that the people of Honduras are at peace 
and happy. Nicaragua is pleased at the news that the United States is again 
considering a canal across Nicaragua, President Ulate of Costa Rica seems to be 
losing some of his popularity because of his failure to bring down the high cost 
of living. President Arias of Panama, once a noted Yankeephobe, is now cooper- 
ating happily with the United States. 


In Cuba, the presidential elections to be held in June 1952 are already a 
source of political discord. Practically every candidate is accusing the others 
of dishonesty; the ad hominem approach still seems to be the best argument in 
Cuban politics, The new President of Haiti, Paul liagloire, has made shining 
promises in his inaugural address, The Dominican Republic has obtained a 
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greater quota in the U.S, sugar market, and now occupies third place, after 
Cuba and Peru, In Puerto Rico, the Nationalist disturbances have come to an 


end, but the authorities are clearly frightened of a renewal of trouble. 


Following the assassination of the chief of the Venezuelan military junta, 
Col. Delgado Chalbaud, a civilian, Dr, Germfn Sudrez Flamerich, has become head 
of the junta and has made numerous cabinet changes, It is difficult to say 
whether the civilian elements are gaining control over the military. News from 
Venezuela is heavily censored, and the head of the Associated Press bureau in 
Caracas has been expelled for failing to fall in with the spirit of the censor- 
ship, We publish in this issue an account of the Currie Mission to Colombia. 
The Colombian Government is hoping beyond hope that concrete action will ensue 
from the report of this mission, and is doing its best to win the favor of the 
United States, The gestures of Colombia in offering to send a frigate and 
troops to Korea should be viewed in the light of this expectation, The demo- 
cratic government of Ecuador is maintaining peace and quiet within the coun- 


try*s borders, 


The case of Haya de la Torre is provoking serious ill-will between 
Colombia and Peru, even though these two countries should be closely associated 
for ideological reasons. The behavior of Bolivian President Mamerto 
Urriolagoitia has been admirably restrained, and he is promising that the 
presidential elections to be held in May will be free and democratic. In Chile, 
likewise, presidential elections are becoming a major preoccupation, Apart 
from General Carlos Ib4nez, who is backed by the Partido Socialista Popular, 
all of the four remaining candidates are members of the Radical party, 


In Argentina, the Radical deputy Ernesto E, Sammartino is becoming some- 
thing of a national hero because of his misfortunes at the hands of the police, 
Uruguay is financially sound and has become a haven for large sums of refugee 
capital, President-elect Andrés Martinez Trueba has made probably sincere 
declarations of friendship for the United States, Paraguay has a signal 
distinction of practical value: the first joint commission for economic 
development under the Point Four program has been established there, 


The possible role of Brazil in the event of another world war remains 
doubtful, Brazil has shown no inclination to rush to the aid of the United 
States in the Korean crisis. Foreign Minister Raul Fernandes, who has never 
been too cordial to the United States, seems to be in favor of eventual Brazil- 
ian participation on the side of this country, while Oswaldo Aranha, who is 
usually regarded as pro-American, seems to be more inclined to neutrality. The 
hard fact seems to be that none of the Latin American republics means business 
in the korean crisis, even though some are going through certain motions in 
order to impress the United States, from whom all blessings flow. 
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THE CURRIE MISSION TO COLOMBIA 


By 
Anne Lynch 


The International Bank for Reconstruction and Development has published 
the report of the mission, headed by Lauchlin Currie, which studied the economic 
and social conditions of Colombia with the aim of suggesting a plan for the 
future economic development of the country, (The Basis of a Development Pro- 


gram for Colombia, Washington, D.C., 1950, pp. 642, 


A satisfactory standard of living depends mainly upon a relatively high 
level of per capita production; and the general problem in Colombia is to bring 
about an increase in economic production considerably in excess of the popula- 


tion increase, which is estimated at 2.15% per year, 


Agriculture, which produces 40% of the national income and occupies 60% of 
the labor force, is carried on for the most part in small farms on the mountain 
slopes, while the flat, fertile lands are lying idle, supporting only a few 
cattle, The mission recommends taxation or some other penalty to force the 
underused land into production, The report stresses the need for increasing 
financial and technical aid to the small farmer through better organization and 
coordination of the more than 20 existing agencies whose operations now affect 


agriculture, 


In industry the mission suggests experiments in various aspects of working 
conditions to improve the physical stamina and the training of workers. As for 
the expansion of the steel industry, the mission advises developing additional 
fabricating facilities for processing local and imported scrap rather than a 
completely integrated steel industry. Since proven oil reserves in Colombia are 
limited, the mission believes it is important to encourage new intensive explo- 
ration, Rather than the development of new refineries, increasing the capacity 
of existing ones is recommended, The feasibility of producing anhydrous ammonia 
from by-products for nitrogen fertilizers should be studied also, The mission 
recommends that government policy stress private industrial enterprise in all 
these undertakings, since this is the area where private initiative is likely to 
be most effective, with ample private capital available, 


Organization, coordination, and regulation are the keynotes for improvements 
in transportation, Separation of regulatory functions from operations in neces- 
sary. A Public Railways Corporation, independent of the regular ministries, is 
recommended to free the railroads from political influence and to help fix 
responsibility for direction and management, The proposed railway along the 
Magdalena River from Puerto Wilches to La Dorada and Puerto Salgar is considered 
the most important construction project, since it will insure dependable trans- 
portation between the most important interior districts and the Caribbean coast 
as well as connect the Eastern and Western railway networks. 


_ A new and economically sound system of allocating maintenance funds should 
relieve unsatisfactory highway conditions » and reduce the present high cost of 
truck operations, To improve the operating efficiency of the water transport 
system, various suggestions are made concerning transfer and shipping rates, and 
mechanization of loading and unloading. Three projects for dredging waterways 


are also deemed desirable, 
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The commission feels that the pattern of pipeline transportation should 
stress internal distribution, since the domestic demand for petroleum products 
is increasing and supplies of crude oil for export diminishing. To improve 
air transportation, a greater measure of public assistance and the elimination 
of some uneconomic competitive practices, such as duplicate airports, are 
deemed necessary. The total of expenditures for all forms of transport com- 
prises about 30% of the requirements of the entire program, 


In the long run the raising of standards of health, welfare and education 
is fundamental in promoting sound economic development, The public health 
program recommended by the mission stresses positive good health and the 
prevention of disease, Government promoted low-cost housing should be provided 
and safe water supplies and sewage disposal systems for both rural and urban 
areas should have top priority in the development of community facilities. 
Protective measures for food and milk are necessary too, The mission endorses 
the plans of the Ministry of Hygiene to establish a comprehensive system of 
health centers; but it also emphasizes the necessity for attracting and train- 
ing adequate personnel to operate them, Effective health education on a wider 
scale is necessary to gain public acceptance and support of the program, 


The recommendations of the mission for the welfare program emphasize more 
field work and a less institutional approach, Qualified personnel mst be 
attracted or trained for the welfare program as well as for the educational 
program. Construction of schools at a faster rate is necessary, and an expanded 
program of vocational training, both industrial and agricultural, is recommended, 
Again in the fields of public health, welfare and education it is necessary to 
clarify the administrakive and financial responsibilities of the government and 
the departmental and local agencies, 


Development of electric power is the essential foundation and stimlus in 
a wide variety of fields, industrial, domestic, and educational, It is esti- 
mated that Colombia's generating capacity should be increased 12% per year to 
Support the expansion of industrial production proposed by the mission, The 
principal urban areas which offer the greatest market now and which will be the 
chief centers of further industrial and commercial expansion should have high 
priority for power projects, Special emphasis should also be given to electri- 
fication of those rural areas which offer particular promise for rapid agricul- 
tural development, 


To provide revenues for the various community facilities such as street 
paving and cleaning, waste collection, telephones, public markets and slaughter 
houses, water supply, and sewerage, a sound rate structure is of crucial impor- 
tance, The mission recommends, therefore, that consistent principles for 
setting utility rates in the country as a whole be established and that effec- 
tive administrative machinery be set up to apply and enforce these principles. 
The mission suggests that the Municipal Development Fund be strengthened and 


reorganized to enable it to aid municipal governments more extensively and 
effectively, 


Public financial policies are vital in such a development program as this. 
On the whole the tax structure is rather well designed and balanced, The 
mission suggests, however, that the income tax structure with three sets of 


rates be consolidated into one. It also proposes that additional required 
revenue could be obtained by better tax collection, higher rates and lower 
exemptions on income tax, and by selectively increasing excise taxes and customs 
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duties, especially on lwury articles, The mission expresses the need for 
recasting the entire system of budget accounting and presentation so that 
government accounts can be adequately appraised, It also recommends that the 
division of functions and sources of revenues among the three levels of govern- 


ment be reviewed, 


Regarding the banking policy, the mission recommends 1) that the Banco de 
la Repfiblica be given power to ration its credit advances so as to exert effec- 
tive control over commercial bank reserves on which deposits are based, 2) that 
the government should make every effort to avoid borrowing from the Central Bank, 
and 3) that commercial banks be permitted to invest an increased proportion of 
their assets in long-term loans in sectors of the economy where credit is short. 


Since foreign trade and exchange policies constitute such a highly tech- 
nical problem, related to almost every aspect of the development program, the 
mission recommends that a further intensive study of possible changes in 
monetary and exchange policy be undertaken, IWith regard to the trade policy, 
Colombia should take advantage of the favorable conditions to encourage diversi- 
fication of exports and reduce the role of coffee in its foreign trade, Bananas, 
sugar, forestry products, and coal are worthy of further investigation as export 


possibilities, 


The mission points out the need for certain administrative improvements, 
Among the most important it places the strengthening of the President's office 
by establishing a Resources Planning Agency directly under him to continue 
analyses of the economic potentialities and needs of the nation, The mission 
also recommends that the Budget Bureau be located in the Office of the President. 
The need for strengthening this office is emphasized by the overlapping of 
jurisdictions of the many new agencies and the resulting confusion and diffusion 
of authority, Another urgent necessity is the improvement of government 
personnel, It will be necessary to make public service more attractive if the 
government is to succeed in competing with private industry. 


The mission urges that a group of analytical economists and statisticians 
be created within the government to improve the quality of basic statistics and 
to study their significance more fully, and thus provide a firm basis for study- 
ing the recommendations of this program and for future planning programs, 


Looking at their program as a whole, the mission is satisfied that the 
Capital expenditures indicated are reasomable in magnitude and are consistent 
with an integrated pattern of economic growth, So far as can now be determined, 
the program can be carried out without inflation, Since the proposals call for 
no drastic reforms, except possibly with respect to land use, no difficulties 
should be encountered from that source. 


PUERTO RICAN POLITICAL PARTIES AND ISSUES 


By 
Angel Rafael Gonz4lez 


Puerto Rican politics, in spite of more than fifty years of United States 
control and influence in the island » cannot be described as typically American. 


The emphasis on party insignias, symbols, and slogans; the party splits and 
coalitions; the influence of personalismo inside the parties--all make Puerto 
Rican politics resemble more those of other Latin American countries of Spanish 


background, with a peculiar Puerto Rican character, 


The political party system of Puerto Rico developed after the first 
important and unsuccessful attempt to break away from Spain—the Grito de Lares 
in 1063, ‘When the American occupation took place in 1898, Puerto Rican politics 
had already developed certain patterns and characteristics which were to con- 
tinue, even if partially modified, throughout the period of American dominance, 


During the last three decades of the 19th century, Puerto Rican political 
parties were quite concerned with the island's future political status, The 
main parties—Partido Liberal Reformista, and Partido Autonomista-=-stood for 
political reforms leading toward more self-government within the Spanish 
sovereicnty, Social reforms, such as the abolition of slavery, were likewise 
important aims during this period. But within these parties one could always 
find a group which was more radical in its political beliefs and which wanted 
complete separation from Spain, By 1897 the ‘‘reformist‘' element had achieved 
its goal, Spain, under the pressure of international events and faced with a 
possibly successful revolution in Cuba, granted to Puerto Rico and to Cuba 
autonomous cllarters, which would have established in both colonies the highest 
degree of self-government ever enjoyed in these territories under Spain, But 
the Spanish=-/merican War and the American invasion of the island broke the 
continuity of the process by replacing the embryonic Puerto Rican autonomous 
government with a military government (1896-1900). 


Under the American flag the island*s political parties have continued to 
be concerned chiefly with the question of the future political status. Some 
political parties--Partido Federal, Partido Socialista, Partido Unién de Puerto 
Rico, Partido Popular Democrético, Partido Republicano, Partido Estadista, 
Partido Reformista=-have stood for more self-government under the American flag 
(even including statehood as a final goal in some cases), while the Partido 
Nacionalista, the Partido Independentista and the Partido Comnista have stood 
for complete separation from the United States, The parties following the 
"reformist:! tendency have always been the majority parties in the general 
elections, However, within some of these parties there was present a small 
group of radicals which believed in and defended the goal of independence for 
Puerto Rico, In some cases there were majority parties which had the independ- 
ence ideal stated as their goal in the platforms—Partido Uni6én de Puerto Rico 
and Partido Liberal-=but usually when in power they behaved as the other 
"reformist? parties did. They never made any serious attempt to press the U.S. 
Congress to grant independence to the island, It seems that once they were in 
power their main preoccupation became to remain in the saddle, 


Today there are six main political parties. Of these the Partido Popular 
Democrético (P.P.D.), the island*s majority party which has been in power since 
1940, is the most powerful, This influence is due to the great appeal that Luis 
Munoz liarin has for the masses and to its control of government positions and 
other instruments of power, This party has given more emphasis to a socio- 
economic’ program=-schools, hospitals, social security, child welfare, economic 
planning, electrification of rural areas, construction of water systems 
Sewage systems, industrialization, road development, land reform and develop- 
ment of rural commnities, It has virtually put an end to the powers of govern- 
ment vested in the mnicipalities and has promoted the centralization of power 
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in the insular government and its subsidiary "authorities" (Autoridad de Tierras, 
Autoridad de Transporte, Servicio de Acueductos y Alcantarillados, Compania de 
Fomento, etc.). Since 1944 the P,P.D, has ruled with virtually no opposition 

in the Legislative Assembly. The socio-economic ‘radicalism’ of the first four 
years in power (1940-44) has declined gradually and today the P.P.D, is a 
middle~of-the-road party. In the 1930's most of its important leaders were 
believers in the goal of Puerto Rican independence, but today we find them 
converted into ardent defenders of Munoz's nuevo estado, which seems from the 
party's statements to seek a broad "political autonomy". 


During its political campaigns, the P.P,D. stressed the fact that the 
party was starting on a program of social and economic reforms and that the 
question of the future political status of Puerto Rico was not an "issue" in 
the elections, The people were to decide this important question in a future 
plebiscite, Recently Governor Munoz Marin has seid that P.R, is “part of the 
independence" of the U.S, and that he is convinced that the island should 
continue to be part of this federation of peoples under a permanent common 
citizenship, (According to a decision of the U,S, Supreme Court, Puerto Rico 
belongs to, but is not part of the U.S,)_ The defenders of the statehood ideal 
have interpreted this as meaning that Munoz has declared himself for their ideal. 
It seems, however, that the P.P,D, still stands for the so-called nuevo estado: 
American citizenship, complete political self-government, preservation and 
improvement of present economic ties, and supreme sovereignty of the U.S. 
Congress, not statehood in the traditional way, since recently Resident Com- 
missioner Fern6és Isern declared that the “classical state!’ would be disadvan- 
tageous to Puerto Rico, 


The Partido Independentista Puertorriqueno (P.1.P.), under the leadership 
of Gilberto Concepcién de Gracia, is probably the main opposition party nowadays. 
The P,I.P, branched off from the P.P.D, in 1947, because it wants to achieve 
Puerto Ricots independence, This would be gained through peaceful means and 
through participation in the democratic processess of government, Its social 
and economic program as stated in the 1946 campaign was rather broad in scope, 
but was not specific as to the ways in which theyexpected to make such offers 
effective once the island would become a ‘‘sovereifn state", This party is 
Similar to the Nationalist Party in its defense of Puerto Rico's Spanish herit- 
age and national characteristics. During the 1946 elections, the P.P.D, fearing 
the growing power of the P.I.P,, used every vossible means of making the people 
distrust the idea of independence as something that would lead to political and 
economic chaos, Munoz wrote thousands of personal letters to voters. 


The Partido Estadista Puertorriqueno (P,E,P.) and the Partido Socialista 
(P.S,) are the traditional proponents of statehood for Puerto Rico. They have 
participated in the elections as a coalition during the last two decades, This 
is a rather peculiar coalition since the P,E.P, (also known as Partido Republi- 
cano) is a defender of the free-enterprise system and all its attendant 
features, while the P.S, emphasizes the rights of the workers, The P,E.P, and 
the P,S, are no longer the powerful parties they were when they controlled the 
government from 1932-1940, Their leadership has lost its appeal to the masses, 
Even the change of names in the elections of 1948 wes of no help in attracting 
voters, Thousands of their previous followers are active today in the P.P.D.; 
many of them enjoying good government jobs, In 1948 the P,E,P, and P.S, elected 
two members to the Legislative Assembly, these two constituting the parliament- 
ary opposition to the government's party, This opposition has been in fact 
totally ineffective due to its numerical insignificance, Among the followers 
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of the P.E.P, we find some of the most prominent and wealthiest sugar producers 
and industrialists, The Estadistas defend the free-enterprise system and until 
recently they were the most vociferous opponents to the "socialist" (sometimes 
referred to as Communist") reforms carried out by the P,P,D, Their opposition 
was mostly felt during the Tugwell era, ‘In 1948, the P.E,P, put great hopes in 
the possibility of a Republican victory in the U.S., expecting that this would 
lead to the repeal of much of the P.P,D, legislation, 


The Nationalist Party, under Pedro Albizu Campos, and the Communist Party, 
under César Andreu Iglesias, are the most radical parties in relation to the 
question of the political status of Puerto Rico, The Communists are not regis- 
tered as a party, and they have never participated in elections as such, Their 
political influence so far has been negligible, though they seem closely allied 
with the U.S, Communist party. The governor of Puerto Rico and many leading 
U.S, papers blamed the Communists for ‘conspiring against democracy" during the 
October Nationalist uprisings; but now that the insular government is getting 
ready to try the people responsible for those outbursts of violence, one is un- 
able to find in the lists of the accused the name of any of the known main 
Commnist leaders in Puerto Rico, The Communist Party (c,.500 members according 
to government reports) is still a weak organization in spite of the fertile 
soil in which it works, It lacks good leadershiv and propaganda, Being con- 
sidered a subversive organization, it does not have the same facilities for 
political campaigning that the main parties have, 


The Nationalists have not participated in elections since 1932, when they 
polled some 5,000 votes, They defend the right of revolution and want to 
achieve Puerto Rican independence immediately, They insist that the U.S, has 
no legal right to control Puerto Rico, since at the time of the American occu- 
pation the island was already enjoying an autonomous government and the people 
were never consulted as to whether they wanted to be part of another country 
or not, The Nationalist Party, long classified and treated as a subversive 
organization, believes in the use of violence to achieve its goal. It com- 
pletely repudiates the electoral process as a means of getting into power, 
because it considers the elections to be an instrument of "U,S, imperialism" to 
preserve its control over Puerto Rico, The Nationalists stand for the preser- 
vation of the "purity" of Spanish culture (language, religion, family life, 
traditions, etc.) and therefore consider the defenders of statehood and the 
followers of the P,P.D,, in other words, the "reformers", as traitors. They do 
not agree with the P,I.P,"%s method of achieving independence by peaceful means 
through participation in general elections. In the last twenty years, they 
have resorted to political assassinations several times in an effort to em= 
barrass the insular and American governments and to arouse public opinion 
throughout the world, and Latin America in particular, to see the plight of 
Puerto Rico “under the chains of U,S, imperialism,*' The best organized and 
most bloody attempt was made on October 30-31 » 1950, when they were able to 
get control of the town of Jayuya for a day and when they forced the government 
to decree a state of emergency and to mobilize the national guard to help the 
insular police check the uprisings. Very soon the Nationalist leaders, whom 
the government has described as ‘madmen and criminals‘ » will face trials. They 
have been accused of attempting to overthrow by force the legally constituted 
government of Puerto Rico, Some of them also will be tried for murder and des- 
truction of property. Although Albizu Campos was rerely able to get a radio 
Station to broadcast any of his speeches, and although none of the leading 
newspapers ever published any of them, the government is going to use as evi- 
dence against him the stenographic versions of Albizu's last twelve speeches in 
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which he made violent attacks against the U.S, and advocated the overthrow of 
the U.S, government in Puerto Rico. The Nationalist uprising of last October 
and the drastic measures the government is taking to prevent this from happen-= 
ing agein have brought to light the speeches of Luis Munoz Marin defending the 
Nationalists when they executed similar acts of violence in 1936 and in 1938, 
during the administration of Governor Blanton Winship, The Nationalist Party 
has not put forward a social-economic program, a matter of little concern for 
them as long as the island's independence is still pending, since they consider 
Puerto Rico's colonial status as the main cause of the economic and social pro- 


blems of greatest importance. 


In these uncertain times of ideological issues and conflicts for power, it 
is difficult to forecast the trend of future political developments, The 
Puerto Rican political scene looks rather confused, and opinion is divided as 
to the best solution for the old question of whether the island ought to become 
a sovereign state or remain part of another sovereign state, Not long ago the 
U.S, Congress passed a law authorizing the 2,200,000 American citizens of 
Puerto Rico to draft their own constitution within certain restrictions speci- 
fied by Congress. The popularity of Munoz Marin and his ardent defense of the 
"Law for the Constitution" will no doubt result in the approval of the author= 
ization given by Congress and in the drafting of the “constitution.” Since the 
government of Puerto Rico will remain basically the same as it is today and the 
present politico-economic relations between the U.S, and Puerto Rico will re- 
main unaltered, the old question of the political status will remain unsolved. 
Political “reformism" continues to dominate Puerto Rican politics, Evolution, 
even if slow, seems to be preferred to revolution, 


THE IBERIAN PENINSULA 
SPAIN 


Full recognition by the Western powers is an event for which Franco Spain 
has arduously labored and anxiously awaited for the past five years. This goal 
was achieved when, on November 27, President Truman ended one of Washington's 
worst-kept secrets by officially naming Stanton Griffis United States Ambassador 
to the Madrid government, Rumors to this effect were passing through the 
Washington grapevine almost as soon as the United Nations lifted its five-year 
ban on that country (Hispanic American Report, Vol. III, No. 12). General 
Franco is naming as his ambassador to Washington José Félix Lequerica, former 
— Foreign Minister and now unofficial Spanish representative in this 


Despite President Truman's statement that it would be a long time before 
the United States sent an ambassador to Spain, restoration of diplomatic 
relations on the ambassadorial level was expedited at the insistence of Con- 
gress and of military spokesmen, While it does not anticipate Spanish member- 
ship in either the Marshall Plan or the Atlantic Pact, it generally is regarded 
in informed circles as a move toward both of those objectives, With injured 
pride, Spanish newspapers and official spokesmen now point out the fact that it 
was a profound error on the part of the United Nations to ostracize Spain from 
the comity of nations, Furthermore, Spain's economy has been severely injured 
(Hispanic American Report, Vol. III, No, 12), and as a result needs full partici- 
pation in western economic aid, Spain contends it is entitled to funds from 
E.C.A., the Marshall Plan, and other sources in reparation for the economic .... 
harm resulting from the ostracism imposed by the United Nations. Viewed under 
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any circumstances, diplomatic recognition constitutes a brilliant victory for 
the Falangist regime, to the evident chagrin of dissident groups in Spain, 
Formal recognition by the Western Powers sounds the death-knell of the popular 


Spanish Republican Government in exile, 


On November 23 in a ceremony opening the new Legislative Council of the 
Grown Colony of Gibraltar (Hispanic American Report, Vol. III, No. 12), the 
Duke of Edinburgh proclaimed a new constitution for the fortress, by which it 
took a further step towards membership in the British Commonwealth and away 
from colonial status, The event evoked a tempest of bitter charges, official 
and unofficial, from the Falangist state, General Franco said that Gibraltar 
was a “fruit ripe and ready to fall," but made it clear in an interview with the 
Falangist newspaper Arriba that the rocky promontory was not worth a war, The 
Caudillo further added that modern weapons make Gibraltar a fortress which can 
no longer be held and indicated that "today Spain is the territory of real value, 
with its numerous ports capable of sheltering its fleets and those of its allies; 
its large numerous airdromes are ready for squadrons of modern planes." Con- 
current with Franco's demand for the return of ‘The Rock"! were numerous state- 
ments to the effect that Spain was ready to assume ‘with dignity" its role in 


the defence of world peace, 


Independence from the United States is the desire of two-thirds of the 
population of Puerto Rico, according to the nationalist Madrid newspaper Ya, 
closest of the dailies to Foreign Ministry policies and spokesmen of the Spanish 
(Roman Catholic) Church, Under the title, ‘The Destiny of Puerto Rico," Ya 
criticized the relations of the United States and Puerto Rico in a manner 
reminiscent of the years following the Spanish-American War when Spain was still 
smarting under the loss of most of what had remained of its empire, The Falange 
organ Arriba at intervals has expressed its sympathy for Puerto Rican national 
extremists, but this is the first time in many years that an organ of conserva- 
tive opinion has directly criticized American policies in a part of the former 
Spanish empire, Recently, with the delicate position of Spain in respect to the 
members of the United Nations, Spanish opinion has been particularly indulgent 
toward any American course of action, praising in a sympathetic manner American 
policies in the Far East. Ignoring completely Washington's tolerant attitude in 
the Puerto Rican Nationalist insurrection, Ya said: ‘It would be too great a 
Simplification to limit Puerto Rican nationalism to a few hundred men who have 
no clear notion of what they want.... What appears to be the truth, if objec- 
tively considered, is that two-thirds of the population of Puerto Rico wants to 
constitute itself an independent republic....'* Whether Ya*s purpose was only to 
Show Spanish sympathy with Puerto Rican brothers, or whether it was an indica=- 
tion of an attempt at leadership in Hispanic politics following the restoration 
of normal diplomatic relations with most Latin American states, remains to be 
seen, 


Exceptionally heavy snow and rainfall during the month of December relieved 
& severe drought that has plagued Spain for the past five years. Spanish 
industry revived with the immediate increase in the generation of power for 
industry, Agriculture too benefited as the soil became productive again. Soon 
after the first storms that commenced in early December, controls on electric 
Power and water that had been drastically curtailed because of the drought were 
eased throughout Spain generally. Nevertheless, it was estimated at the month*s 
end that Spanish reservoirs were still standing at less than 25% of capacity. 


Spaints two greatest economic problems were described as being the high 
cost of living an an overabundance of paper money. Prices of most necessities 
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in Spain are difficult for the average consumer to meet, Heads of Spanish labor 
unions have declared that Spanish workers would prefer a rollback in the present 
prices of basic commodities to an increase in wages, 


Figures relating to the Spanish national income in 1949 were published by 
the National Economic Council. These were significant since they indicated that 
Spaints industrial and agricultural production were somewhat below normal during 
1949, presumably because of a fall in the electrical supply due to insufficient 
rainfall, The indices showed little change in Spanish agricultural production 
in 1949 in relation to previous years, as it has remained level since 1939 at 
10% of production in 1929, the statistical base year, It was concluded that 
Spain must restore all areas formerly under cultivation in order to regain its 
old level of agricultural production, Particularly as regards cereal cultiva- 
tion in low rainfall areas, present acreages are far less than they were prior 
to the Civil War 


On December 11, General Franco visited three factories in the Madrid area, 
the National Plane Propeller Company, the large (Goiquicha) Navarro plant, and 
the National Marconi Company, At the Navarro factory, Franco observed the 
operation of newly-acquired machines for the activities of that company, one of 
which is the construction of turbines, He also visited the section devoted to 
the construction of all the mechanical parts of large hydraulic projects, and 
examined the construction of a crane with a capacity of 25 tons, At the Marconi 
Company factory, situated in the town of Villaverde and which built more than 
40,000 radio receivers during 1950, a flow of oratory was unleashed. Franco 
declared that Spain has solved another of its problems in the field of radio, 
electricity, and electronics --- "the road to an unsuspected future," Franco 
then added: ‘Those who believed that Spain could be solely an agricultural 
Spain were mistaken, A nation of 29 million Spaniards cannot live from the 
production of its farms alone, It cannot resign itself to importing machinery 
and instruments which represent thousands of hours of labor, 


“I do not know what the production of the Marconi Company will represent, 
but it will surely be between 10,000 and 12,000 man-hours of labor daiiyv. which 
would be wages paid abroad, It represents the welfare of many famili.cs who work 
here and other similar ones which supply them with the raw or semi-manufactured 
materials..., With labor, the wealth of Spain is in turn multiplied. The 
Shedding of blood would not have been worthwhile if we had then stopped to look 
and to become frightened at the magnitude of the steps which we had to take...." 


State propaganda in the form of other wordy discourses by government 
officials was also given out elsewhere in Spain, in which considerable emphasis 
was given to projects being carried on throughout the country, A plan for the 
modernization of highways was emphasized, and it was estimated that steel pro- 
duction would have been increased to 1,500,000 tons by 1960. It was also 
claimed that Spain now was producing more coal, cotton, and electricity than it 
did in 1935, There were no analyses made of comparative standards of living for 
the Spanish masses between 1935 and 1950, 


A plenary session of the Spanish Cortes was held on December 14, at which 
Spaints participation in the International \Wheat Agreement was approved, Under 
the agreement, Spain can obtain wheat from exporting member countries at prices 
which may not go above a set maximum, this figure being lower than possible free- 
market prices, It appears that Spain wishes to ensure a good supply of reason- . 
ably=priced wheat, now that the agreement with Argentina has collapsed. 
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Spain is planning a grandiose cinematic production of "El Cid Campeador." 
Two Spanish film companies will participate with the Italian Major Films in 
this production, Certain aspects of the film will be supervised by Menéndez 
Pidal, while the foreign actors that will figure in the production are Ray 
Milland, Hedy Lamar, Pedro Amendfriz, and Amadeo Nazzari. The eight remaining 


roles of importance will be played by Spaniards; the picture will be filmed 


entirely in Spain and will cost 50 million pesetas, 


PORTUGAL 


The month of December in Portugal was marked by the renewal of political 
activity after the Autumn lull; the National Assembly reconvened, the municipal 
councils elected aldermen, and the Corporative Chamber continued its studies of 
financial and colonial expenditures. During this session of the national 
legislature debates will focus on the 1951 national budget, reform of the Cons- 
titution and Colonial Act, and the increase of the tasks of the Corporative 


Chamber, 


In a speech delivered to the Lisbon district committees of Portugal's 
"single political party, the National Union (Uniao Nacional), Dr, Salazar 
stated that the government would subinit proposals to the National Assembly 
advising necessary constitutional revisions, He added that, as the Corporative 
Chamber had alreaty expressed its opinion on this matter, it would no longer be 
necessary to ask the latter to debate the reform, This whole matter of con- 
stitutional revision has been under supervised discussion during the past year, 
Salazar forecast that those who believed in the demagogical values of constitu- 
tions would be disagreeably surp ised when the government proposals were made 
known. In his opinion the primary aim of all constitutions should be to adapt 
the political regime to the needs of the people, He stated that the revisions 
would stress the fact that the corporative regime was a kind of social organi- 
zation with liberalism es a nerative guiding principle, With reference to 
proposed revisions in the Colonial Act, the Portuguese Premier declared that he 
Sought a more complete integration of all provinces with the metropolitan body, 
He, however, cautioned that Portugal, which has always been 2 colonizing 
country, is fully aware of its glorious mission as such and will not be influ- 
enced by those European countries who are now condemning all colonizing 
= The maintenance of the Portuguese territories in India is clearly 
nvolved, 


Great publicity has been given to this renewal of political activity 
because the National Assembly, in the words of the Salazarista publicists, is 
now an instrument for cooperation between the people and their government; this 
relationship is contrasted with the state of affairs 25 years ago, when the 
nationa]. legislature was an “isolated organ of obstruction." It is highly 
doubtful, however, that the new role of the National Assembly is much more than 
that of lussolini'ts rvbber-stamping chamber, The year 1951 marks the twenty- 
fifth anniversary of the presen% regime's advent to power and will be filled 
with official celebrations and inteuse propaganda for the Salazar regime, The 
conservative presses have al.eady begun congratulating Portugal on its silver 
wedding anniversary with dictatorship, 


Portugalts foreign relations are marked by further statements from its 
great political mentor, With Portugal's military representatives actively 
taking part in North Atlantic defense preparations, the Premier reaffirmed his 
Stand on the side of the Western Powers in opposition to Commnism, Dr. Salazar 
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inted out that the distressing Korean incident, whatever the final results 
should not be permitted to influence the policy of the Western Nations, 
"They should strengthen their defensive system and not throw away the few cards 
which they still hold," He warned Portugal and the free world that the first 
contribution to the defeat of Communist world plans was to restrain Commnism 
in the internal sphere, Dr. Salazar's words were reinforced on Christmas day 
by Manuel Cardinal Gongalves Cerejeira's annual message to the Portuguese world, 
in which he warned against the false doctrines of Russian atheistic Communism, 


may be, 


Portugal's anti-Communist stand which gained for it the benefits of E,C.A, 
has served the country in good stead, Business conditions at the end of the 
year were quite good, although there was increasing anxiety over a shortage of 
the tin necessary for sardine canning and the raw materials for the cotton 
industry, The government was also faced with the prospect that the supply of 
coal, wood=pulp, and potatoes from the usual Duropean sources would be inade- 
quate, Despite the chronic dollar shortage, the United States was looked to as 
a source of supply for all these commodities, as well as wheat and oil. The 
seasonal shortage of water was causing only moderate restrictions on the con- 
sumption of power, and hardly affected the planting of wheat, Portugal's 
foreign trade statistics reflected the over-all improvement in its economic 
situation, The foreign trade deficit was again reduced as a result of further 
trade liberalization measures with the 0,E,E,C, countries and the elimination 
of much red tape in the Ministry of Economy. Negotiations are now in progress 
in Lisbon with Norway, France, and Austria for the revision of existing trade 
agreements, An air agreement was recently sisned with the Grand Duchy of 
Luxembourg, It is understood that the Luxembourg Airline plans to start a 
weekly service between Luxembourg and Lisbon via Madrid in May 1951, thereby 
linking Lisbon with yet another of Europe's capitals. 


MEXTCO 


On another of his periodic jaunts through the diverse regions of Mexico, 
President Iliguel Alem4n spent the first week of December visiting the state of 
Veracruz, Friends, congressmen, and members of various governmental departments 
accompanied the President on his special train and attended the inauguration of 
roads and irrigation projects and the opening of schools and hospitals, Ina 
manner reminiscent of ex-President Lazaro Cardenas, Alem&4n visited the smallest 
towns and villages, speaking with the people, and discussing their problems, 
There is little doubt that the popularity of suave, diplomatic Alem4n is great 
both among the Mexican people and among foreign observers. His administration 
has been praised as the most progressive the nation has ever known and much has 
been made of the fact that he is the first civilian president since the Revolu- 
tion, The facts and figures released concerning Mexico's battle for economic 
Stability are indeed impressive, It must be noted, however, that many govern- 
mental and academic experts on Mexico are more reticent in expressing such 
optimism than are journalists and touring congressmen, 


_ President Truman's proposal that the 21 Latin American nations meet to 
discuss the world situation seemed generally well received, One Mexican 
official stated that Mexico realizes fully that the American front in defense 
of liberty mst be perfectly united. However, any specific questions regarding 
plans for the future are invariably met with a noncommital "Mexico will fulfill 
its obligations." 


The visit of Lazaro C4érdenas early in December to Mexico City touched off — 
8 flurry of specualtion in political circles, General Miguel Henriquez Guzm4m, aj 
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an avowed candidate for the 1952 presidential election, was seen entering 
C4rdenas* house and the rumors which circulated were numerous and varied, 
General Henriquez Guzm4n has never held a political post, but he enjoyed great 
favor during the Cardenas regime, which gave his engineering company many 
lucrative contracts for the construction of highways. In order to clarify his 
position, Cardenas granted an interview to the press in which he stated that 
the visit was nothing more than a chat between friends during which politics 
were not discussed. C4rdenas, who is still a demigoi to great masses of the 
nation, also took advantage of the occasion to reaffirm his decision to stay 
out of politics, In speaking of Mexico in general, which he knows as well or 
better than any other living person because of constant travel while in office 
and since, he stated that he has found no evidence of unrest among the people. 
In closing the interview, he reminded the press that there is only one authority 
in the nation, that of the President, 


The reappearance of the name of General Henriquez Guzm4n month after month 
in the political news has been considered a favorable omen by a few optimistic 
observers, Little is known of the man personally, but since his unsuccessful 
candidacy for president in 1946 his name has appeared just often enough not to 
be forgotten, He apparently has a dosged determination and a facility for 
making friends in influential circles, especially certain military groups, who 
would lilze to have another general in the presidency, It is still uncertain, 
however, whether he is shrewdly using these friends to further his own ends or 
whether he is nothing more than a handy pavm for his friends, It mst be 
remembered that Mexico is in the grip of 2 one=-part; system, although officially 
the P,A.N, (Partido de Accién Nacional), which hes an ineffectual handful of 
members in Congress, is classified as the parliamentary minority. The dominant 
P,R.I, (Partido Revolucionario Institucional) is so organized that it reaches 
into all social and economic groups and has usually managed to hold the unruly 
labor organizations fairly well in line, A problem which has affected the 
P.R.I, from its inception has been that of the dissatisfied minority groups 
wishing to secede from the party. It has been met by relentless discouragement 
of “futurism,‘! any political planning or action for the future outside of that 
necessar;y for an election, General Rudolfo Sfnchez Taboada, president of the 
P.R.I,, recently accused César Martino and ‘/lenceslao Labra, the latter an ex- 
governor of the state of Mexico, of "futurism,'! in attempting to organize a 
peasant (campesino) party. Both men support Henriquez for the presidency, and 
in attempting to organize support for their candidate in the different sectors 
of society, have formed the new party, which they claim will eventually affili- 
ate itself with the P.R.,I. While orthodox members of the P.R.I. deplore the 
"futurism involved in this action and many others consider it merely an 
attempt by friends to put a competent man in office, a few observers claim to 
forsee the possibility of fundamental changes within the party, perhaps even a 
division into two or three independent factions. 


A rather unusual amendment to the Constitution and to the Federal Electoral 
Law will be proposed by a group of deputies in the near future. It will allow 
Mexicans living abroad to vote in the 1952 presidential election, Detailed 


an will be made through each of the consulates which Mexico maintains 
abroad, 


The ilexcLean Government, through the General Bureau of Information, recently 
informed all foreigners living in the country that they are under close surveil- 
lance, The Bureau also reminded them that they are required by law to abstain 
from all political activity and that the President has the power to deport any 
alien in the interests of national safety, 1thouzh the Bureau stated that the 
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warning was not directed at any single group, it was generally felt that the 
Spanish Republicans in exile best fitted the description, It seems that the 
Mexican Government is not as favorable to tliis group as it has been in the past, 


The llexican Congress found itself badly rushed to finish its legislative 
program by December 31, the closing date or its ordinary session. One of its 
first acts during the month was to approve the reform of Articles 73, 94, 97, 
93 and 107 of the Constitution (Hispanic American Report, Vol. III, No. 12). 
The next important piece of legislation entailed the addition of Article 131 to 
the Constitution, This granted the federal executive wide powers in the regu- 
lation of imports and exports as well as the transit of merchandise within the 


nation, 


ifter laborious discussion in the Chamber of Deputies, a new Code of Penal 
Proceedings was sent to the Senate where it was approved with one dissenting 
vote, The vill had long been held up by a minority sroup opposed to a set of 
special rules which would allow trial end sentence in certain cases to be com- 
pleted within 24 hours, Other laws in the code concerned crimes against the 
government, sabotace, and the conduct of aliens. Loudest protests against the 
bill were heard from the Communist party, The P,A.J!, (Partido de Accié6n 
Nacional) continued agitation for electoral reforms to avoid ‘‘falsification of 
political representation.:' Its most important denands included: 1) creation 
of a permanent and independent national election board, 2) compilation of 
accurate lists of voters, 3) investication and punishment of electoral abuses, 
and 4) orzanization of the nation into permanent political parties. No defi- 
nite action was taken by Congress, however, 


The return of U.S, flags captured in the Var of 13847 was also discussed, 
Many considered it an appropriate gesture of appreciation for a similar U.S, 
action several months ago, A few opposed the loss of the ‘‘symbols of Mexican 
sovereiznt;’,:' while others considered the ection unconstitutional, The bill, 
however, was eventually approved. As December drew to a close, the number of 
bills discussed and passed daily rose to astounding figures. A few honest 
congressmen were forced to vote against a bill, not because they opposed it, 
but because they nad had no time to read it, No attempt was made to increase 
the ordinary session of Congress, which is now four months, to meet the ever- 
increasing amount of legislation. 


lm his annual budget message to Congress, President Alem4n proposed an 
expenciture of 3,101,715,000 pesos in 1951. This total is 355 million pesos 
more vlion that spent in 1950 and is the highest in Mexican history. Agricul- 
tural projects will be allotted 340 million pesos and communication 505 million, 
The Federal Electricity Commission's budget will not be increased and will 
receive the usual 100 million pesos. A salary increase for non-commissioned 
army officers and public employees was also included in the President’s pro- 
posal, Thirteen million pesos will be used to create a new air combat squadron 
and to provide 3,209 additional troops. 


liexico will usher in the New Year by throwing open its doors to all foveig.. 
goods barred since July 11, 1947, it was announced by Finance Minister Ranon 
Beteta, The bans will be lifted on January 1, 1951, to admit luxury items such 
as autombiles, trucks, men’s and women’s clothing, shoes, wines, furs, perfumes, 
Jewelry, cigarettes, and fruit. The end of the three-and-a-half-year ban, which 
was put into effect to conserve Mexico's then=dwindling dollar supply, is 
rumored to have been made possible largely by the growing flight of U.S, capital 
to lexico, Beteta stated: ‘Je have given up the idea of completely protecting 
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national industries, If one branch of industry is threatened, perhaps we will 
institute restrictions, But they will not be the general rule." 


A new flexible tariff system to replace the outright ban of luxury items 
was passed by the Mexican Congress and will mean a general increase of duties 
on goods from the United States and Europe, In a later interview, Beteta 
modified his statement that Mexico had given up protection of home industry 
when he disclosed that the proposed tariff scale will include ad valorem taxes 
of over 300%, The 174-page list of changes in the duties has not yet been made 
public, Beteta indicated that the powers soucht by President Alem4n, under 
which the executive branch of the government could raise or lower the rates at 
will without congressional authorization, would insure flexibility to meet 
changing world conditions, These powers, he predicted, will act as a brake 
upon domestic price increases since Mexican producers will have to meet foreign 
competition, At the same time the duties will be high enough to prevent a 
flood of goods from abroad, 


Carlos Novoa, director of the Bank of Mexico, has announced that reserves 
totaling (3250 million are now on deposit, Seventy percent of the reserve is in 
gold and 30), is in dollars, This sum is equal to the amount the bank had on 
hand December 1, 1946. 


According to statistics also released by the Bank of Mexico through its 
commercial bank, foreign investments in llexico climbed to a total of 
$30,083,121 in 1948, No detailed report is yet available for 1949, but the 
bank*s compilations show 40 new foreign-backed enterprises were established in 
the Federal District during 1949. Foreign investments in these new concerns 
amounted to (1,641,618, of which 88% was held by the United States. Foreign 
holdings in firms founded in 1949 were distributed in the petroleum industry, 
mercantile houses, and various manufacturing industries, 


The Mexicen Government is at present endeavoring to obtain $90 million of 
the (150 million credit granted it last September by the Export-Import Bank, 
Sixty million dollars is to be spent as soon as it is allocated to rehabilitate 
the government-owned railroads and the remaining (330 million will be used for 
irrigation systems, Money for these projects is also reportedly being negoti- 
ated from private banking sources, but the amount is undisclosed, 


During the last three months the sale of crude oil has increased from 1 1/2 
million barrels monthly to more than 2 million, The increase was due to new 
demands from ilexico’s largest foreign markets, the United States, Britain, and 
Argentina, It is reported that both France and Spain are negotiating with the 
Mexican Government for crude oil, 


__ According to Antonio J, Bermfidez, director-general of Pemex, the government 
oil monopoly, Mexico will produce about 72 million barrels in 1950 » its greatest 
annual output since 1926, The 53,333,722 barrels produced through September 
1950 showed a 21 1/2% increase over the same period in 1949. During the same 
months natural gas production was up 28% over 1949, 


_., The ban on the sale of Mexican canned meat in the United States was recently 
lifted, It was emphasized, however, that this does not mean that the four-year 
quarantine on livestock imposed December 15, 1946, when the hoof-and-mouth 
disease spread through Mexico, will be removed, One official optimistically 
remarked that the lifting of the ban would give Mezcico the same market for its 
meat that it would have if the quarantine on fresh and frozen beef were removed, 
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This new policy was brought about largely by Mexico's agreeing to meet U.S, 
inspection requirements, The United States imported about 500,000 head of 
livestock a year before the quarantine, but has never permitted the importation 
of Mexican canned meat because inspection did not come up to U.S, standards, An 
official of the Department of Agriculture has estimated that Mexico has at 
least 20 meat canneries. It is predicted that production for U.S, markets may 


amount to about 75 million pounds a year, 


It was reported that during the year 1950 nearly 425,000 tourists visited 
Mexico, leaving an unofficial total of 500 million pesos, Dr. Francisco de Rio 
Canedo, Cirector-general of tourism, stated thet visitors this year did not 
confine themselves to the summer and winter months but continued visiting the 
country throughout the year. He added that more tourists than in previous 
years traveled to the smaller and more secluded villages, thus avoiding the 


high cost of living in the larger cities, 


The liexican press took an avid interest in the recommendation by the United 
United States House of Representatives subcommittee for the construction of a 
new canal to join the Atlantic and Pacific oceans. The U,S, committee stated 
that Nicaragua was willing to cocperate and that the Nicaraguan route would be 
the wiser choice, The Tehuantepec route through Mexico was ruled out because 
of the “intensely nationalistic spirit’’ of the ilexican people, 


Secretary of Education Manuel Gual Vidal and various other educational 
leaders met recently to work out a plan which would vastly increase the use of 
visual education in public schools, A great new library of movies, maps and 
various exhibits will be put at the disposal of teachers, The diverse facets 
of national life in its industrial, agricultural, and social aspects will be 
Stressed, Professor Humberto Hern4ndez Herrera of the Bureau of Audiovisual 
Education will head the project. 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


General lfiguel Idigoras Fuentes, leading opposition candidate and second 
to President-elect Col, Jacobo Arbenz in the recent election, finally left for 
“1 Salvador after the Guatemalan Ministry of Foreign Relations on December 13 
issued a safe conduct permit which had been requested for him by the Salvadorean 
Embassy, General Idigoras had been in hiding since July when he was accused of 
having participated in a revolt. He took refuge in the Salvadorean Embassy on 
December 9, The continued success of the Arbenz regime is evidenced by the 
fact that in the mid-December elections a majority of 24 seats in Congress were 
won by its adherents, 


The Guatemalan Minister of Foreign Relations has taken steps to preserve 
the right of asylum in Spanish America by instructing the Guatemalan represent- 


ative in the Organization of American States to ask for the safe conduct of 
Haya de la Torre, whose refuge in the Colombian legation in Lima for over two 
years has caused serious trouble in the diplomatic relations between Colombia 


o. : — This question has for the present been tabled by the Council of the 


lierchants have announced that retail sales have increased since the un- 
certain period preceding the October elections. There has also been an 


: 


appreciable increase in foreign-exchange collection and credit demand, Evi- 
dences of economic expansion and changes in financial policy are prevalent, The 
Guatemalan airline, "Aviateca," has been given economic autonomy by being 
released from the government financial control which has hampered its efficiency 
from the beginning. President Arbenz is solidly behind a tourist program backed 
by hotel owners and other businessmen to attempt to encourage American tourists 
to visit Guatemala, Arbenz* plans for the completion of the inter-American 
highway and other road improvements will be aided by the plans of Standard Oil‘s 
Esso Corporation to expand in Guatemala, Shell and Texaco spokesmen have also 
announced their intentions to establish dealerships to keep pace with highway 


development, 


EL SALVADOR 


In conjunction with similar proclamations in Peru, Chile, and Argentina, 
the Republic of El Salvador has proclaimed its sovereignty over 200 miles of 
coastal waters. In answer, the United States has announced that it would refuse 
to consider its citizens bound to such a regulation, although the United States 
admits that there is no treaty specifying that territorial waters end at the 
present three-mile limit, It is supposed that El Salvador will argue that the 
present limit was set up in the days of sailing vessels and that in wartime 
directed missiles can be effective from a distance of several hundred miles. 


Delegations of newsmen from all Central American countries and Panama will 
take part in the celebration commemorating the revolution of December 14, 1948. 
This is an attempt on the part of #1 Salvador to strengthen relations with these 
countries and to demonstrate the agricultural and industrial progress in El 
Salvador under the present democratic order of President Oscar Osorio and the 
big plans that his administration has for the new year, 


In line with this, the Salvadorian National Assembly has approved a $4 
million foreign loan for a national improvement campaign. The 1951 budget will 
be a record (44 million, as compared with $27 million last year. A great deal 
of this sum will be allotted to the Ministry of Culture for the development of 
new schools, Through the Ministry of Public Works, the Lempa River Hydroelec- 
tric Commission will get $640,000. Part of the budget will be consumed by low- 
cost housing projects for urban workers, foreign scholarships, and new govern 
ment buildings, 


HONDURAS 


Dr, Juan Manuel G4lvez in his report to Congress for the year 1950 stated 
that the country is in complete peace and that its people are happy. He also 
issued the information that steps were being taken to obtain modern arms and 
equipment for the bolstering of Honduran National Defense. In conjunction with 
the present situation in Korea, the Navy Department in Tegucigalpa issued an 
order prohibiting all merchant ships flying the Honduran flag from entering 
Chinese Communist ports. 


In recent municipal elections the Nationalist party received an overwheln- 
ing majority of votes, 77,593 to 8,104 for the second-place Liberal party. 

Prior to the election, authorities in Tegucigalpa took great pains to guarantee 
suffrage in the country. However, the Liberal newspaper, El Pueblo, has empha- 


Sized the triumph of the Liberal candidate in Nacaome where, it said, the only 
real freedom of suffrage existed, 
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NICARAGUA 


Nicaragua is evidently still very road conscious. The President has 
ordered construction begun immediately on a new lughway between Le6én, second 
largest city in Nicaragua, and Managua. The two cities now are connected only 
by rail. A group of U.5, Senators, headed by Senator Chavez, again visited the 
country to consider the resumption of the Rama-San Eenito road, primarily to 
find reasons to support before tne U.S, Senate the contention that this work 
should be resumed, The project may very well be resumed, as the U.S. House of 
Representatives is considering the advisability of buiiding another ocean-to- 
ocean connection, a locl:-canal being particularly vulnerable in modern warfare. 
Two possibilities are being considered,cno,2 sea-level canal across Panama, the 
other, 2 canal across Nicaragua, Mexico was also considered as a possible site 
but was rejected because of the “intense national spirit of the Mexican people." 


The labor situation in Nicaragua seems to be imprpving. The Ministry of 
Labor was able to avert two important strikes, one at the large San Antonio 
sugar mill and the other among the maritime workers of Corinto. Both settle- 
ments were generally favorable to the workers, The sugar workers had demanded 
a 20% wage increase but settled for 15% for office and laboratory workers and 
10% for laborers. Ir. Corinto the maritime workers demanded a 100% raise as they 
had had no pay raise in ten years, They claimed thet the cost of living in 
these ten years had risen 100%. A provisional acreement was reached to remain 
in force until such time as a complete investigation of salaries and living 
costs can determine a fair pay raise, The General Federation of Nicaraguan 
Workers is scheduled to hold the first National Agrarian Congress January 15 to 
consider ways and means to raise the living standards of the agrarian worker 
who still lives under much the same conditions as in the colonial era. 


COSTA RICA 


Last November President Ulate finished his first year as chief executive. 
His principal efforts have been directed toward bolstering the country’s econ- 
omy, but as yet he has been unaile to lower the high cost of living. For this 
reason he has lost some of his popularity, The press was more or less favorable 
to him in a general survey published at the end of this first year and particu- 
larly praised the work of two of his ministers, Jiménez Flores (Public Works) 
and Dr, Sdenz Herrera (Health), 


The government's recent action in eliminating all price controls was taken 
in the expectation that it would lower the cost of living; however, merchants 
immediately began to raise the price of articles of prime necessity. The 
merchants claim that as soon as competition is reestablished, prices will come 
down, The working classes registered a protest with the government, and the 
Ministry of the Treasury answered that it would keep a close watch and if 
necessary would reestablish the controls, 


Don Cipriano Gilell, head of Social Security, has been studying a plan of 
reorganization to eliminate excessive bureaucracy and maladministration of funds, 
lack of prompt adequate medical service, and lack of attention to zones where 
the poorest health conditions and the poorest social assistance conditions exist. 


Amadeo Quirés Blanco, former Minister of Labor, was appointed to the new 
post of ilational Comptroller General at the last congressional session of 1950. 
He received 42 of 45 votes. The new post creates a virtual economic dictatorship 


for Costa Rica, Not even the President can override the Comptroller General, 
who is responsible only to Congress. He has power over the expenditures of all 
government departments and semi-autonomous bodies including the nationalized 


banks, railroads, and hospitals. 


PANAMA 


Torrential rains in the province of Darién made the rivers Tuira, Chico, 
and Chucunague overflow and cause great damage, Some 25,000 persons were left 
homeless, and the number of dead in the villages is as yet unknown, as is the 
fate of many Indians living in the country regions. The government sent all 


possible aid, 


Canal Zone authorities have somewhat relaxed regulations governing Panaman- 
jans driving across the Zone, All that will be necessary is a vaiid Panamanian 
license plate, a Panamanian registration certificate and a Panamanian driver's 
license, This agreement will remain in force for a year and then it will be 
reviewed by Canal Zone authorities to determine whether or not it can be con- 


tinued, 


Civic leaders have charged that the low-cost housing project being carried 
out by the Banco de Urbenizaci6n y Rehabilitaci6n is a failure. Lower income 
families can pay no more then $10 a month rent, so the houses are being occupied 
by lower middle income families, This is relieving the housing shortage some- 
what but is not answering the purpose for which the program was begun. One 
unit is so far from the workers’ jobs that it would cost them $20 a month in 
transportation, It has been admitted that building costs are extremely high, 


New laws to encourage investment in the developing of natural resources and 
public utilities industries are being studied, The government hopes to develop 
hydraulic resources to produce cheap power, year round irrigation systems, and 
culinary water supplies for urban and rural areas, Privileges and concessions 
will also be granted to agricultural equipment companies and public utilities 
organizations. 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


On December 3, Fulgencio Batista, former army sergeant who was Cubats 
Strong man from 1933 to 1944, formally announced he would run for president in 
the elections of June 1952, His campaign promises to be a long one since he 
Said he would begin it by touring the island next January. In 1933, Batista 
led the revolt which overthrew Machado; from 1940-44, Batista served as president. 
In the latter year he was beaten by Grau San Martin and spent the four years of 
Grauts term in voluntary exile. Upon the election of Prio Socarrés, Batista 
returned to Havana where he later organized a new party called Accién Unitaria 
Progresista, Although no platform has as yet been formulated, it will probably 
be based on a program of public works, Batista has repeatedly denounced the 
Grau and Prfo regimes for their paucity of “reconstruction,” "The present 
national budget is 300 million pesos a year » and no one can find any public 
works: planned or carried out, During my administration the budget was only 
ord fifty or sixty million pesos » and the construction of schools, roads, 
ridges, hospitals, and public works was remarkable,’ Batista asserted that 
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his party, the A,U.P,, was working with the two parties of the opposition, the 
Liberals and the Socialists (Commnists), However, after Batista's statement, 
the Partido Liberal de Cuba, led by Senator Eduardo Sudrez Rivas, met and 
agreed unanimously to support a presidential candidate of their own to be 
chosen after the provincial assemblies meet later next year, 


Another party which may seek an alliance with Batistats A,U.P. is the 
Partido lacional Cubano, newly formed by Vice-President Alonso Pujol with dissi- 
dent elements of the Partido Republicano, which he formerly headed, Pujol 
associated himself with Havana's Mayor Nicol4s Castellanos in an effort to 
organize and lead a considerable portion of the opposition to the government, 
Pujol and Castellanos, before taking this step, had attempted to formulate the 
policy of the Partido Republicano, which had joined the Partido Revolucionario 
Cubano (Auténtico) to bring Prio Socarr4s to office in 1948 by means of the 
Alianza de la Cubanidad, The success of Pujol*s maneuver depended in no small 
measure on the support he could get from Grau and on the strength he would 
derive from preventing a reconciliation of Grau and Prio, However, 6 of the 
Republicans? 11 senators and 10 of their 16 representatives chose not to follow 
the promptings of Pujol, who then bolted his party and organized the Partido 
Nacional Cubano, The “loyal'' members of the Republicans are continuing under 
the leadership of Santiago Rey, from Las Villas, who favors a Grau-Prio rap- 
procherent, 


There have been mumerous rumors which both denied and confirmed an jmpend- 
ing peace between the President and his predecessor, Prio appeared actively 
engaged in correcting political misunderstandings while Grau apparently was 
doing nothing as he perhaps felt that he was the injured party. Prio even made 
changes in his Cabinet (Hispanic American Report, Vol, III, No. 11), and the 
new Prime Ifinister, Félix Lancis, is credited with succeeding where other 
political experts had failed, Later rumors assert that the President has been 
studying for possible minor changes a document which, when published, will 
announce the long awaited reconciliation of Prfio and Grau and the consolidation 
of the government's political alliance, 


In the international situation Cuba has declared itself strongly on the 
side of the anti-Communist forces, President Prfio Socarrds flayed the Commu- 
nists in an address before the National Congress of Sugar Workers. Called from 
Washington to Havana to confer with the President, Ambassador Luis Machado 
pledged that Cuba would dedicate its mineral wealth to cooperate with the 
defense programs of the United States and other Western powers, By the end of 
the month, a subcommittee of the Senate Armed Forces’ Committee urged the Admin- 
istration to reopen the Nicar Nickel Mine in Oriente, in which the United States 
States invested $32 million during the last war, The mine was worked by two 
companies under a contract from the Metals Reserve Corporation, a subsidiary of 
the R,F,C, Operating at capacity, the mine produces nearly 25 million tons of 
ee ore yearly. It was closed in 1947 for lack of a demand for 

Cl. 


After 12 days of talks the United Nations Iducational, Scientific, and 
Cultural Organization closed on December 20 at Havana the first regional con- 
ference of its Western Hemisphere National Commissions. Delegates from 17 
American member nations and observers from Nicaragua and Chile attendled the 
meetings, Also present were Jaime Torres Bodet, Director Genere. of UNZSCO, 
and Alberto Lleras Camargo, Secretary General of the Organization of Ametican 
States, Lleras was quoted to the effect that the 0,A,S. and UNESCO had agreed 
to coordinate their activities “wherever their interests coincided," The 


delegates were greeted by Ernesto Dihigo, Cuban Foreign Minister, who also 
presided at the inaugural sessions, Later the presidency of the meeting was © 
accorded to Manuel Gual Vidal, Mexican Minister of Education, The conference 
planned a complete reorganization of all national commissions in order to 
secure better coordination with the Paris headquarters, 


Construction in Cuba has reached an all-time high, Building permits in 
Havana province during the first 10 months of 1950 totaled $38,470,558, accord- 
ing to the Havana Province Association of Architects, During the same period 
in 1949, permits to build amounted to $25,945,076, The per-unit cost rose from 
$13,731 to $14,403 by 1950, In order to aid those who mst build less expen- 
sive dwellings, a bill was introduced in Congress, which, if passed, would 
create a home-finance institute with a capital of (i440 million to aid construc- 
tion of houses with a valuation of $10,000 or less, including the cost of the 
land, Other sections of the measure provide for easy terms in the purchase of 
low-cost housing by those whose yearly incomes are less than (12,400. 


HAITI 


At his inauguration on December 8, 1950, the new President Paul Magloire 
proposed an economic program that included all phases pf Haitian production and 
commerce, He called for additional planting of sisal, coffee, cacao, and sugar 
cane, and for the establishment of two new sugar mills, In addition, plants 
for the extraction of castor oil, manioc flour, saffron and marine salts are to 
be established, along with factories for matches, hats, cement, paper, glass, 
soap, and the processing of edible oils and dairy products, as well as the 
development of commercial fishing. In order to encourage foreign investment-- 
the new constitution is expected to assure rights of ownership and operation in 
Haiti-=the provisions of the Industrial Law of 1949 are to be applied to give 
large concessions to new industries and, to a lesser degree, to newly organized 
companies, 


One of ex-President Estimé's favorite projects, slum clearance and low- 
cost housing for workers, is receiving interest in Haiti again with the arrival 
of two groups of experts, one from the United States and one from Mexico, 


Deposits of copper ore in the northern part of the island are alleged to 
be quite extensive, Thirty tons of high-grade ore have been mined by hand to 
date, and geological surveys are now in progress to determine the extent of the 
new deposits and the type of machinery to be imported for the extraction and 
processing of the copper. 


Related to the proposed economic expansion is the problem of the govern- 
ment budget facing the new administration, as it has every preceding one. The 
main part of government revenue is derived from customs receipts, so that the 
py ni the government is the establishment of sound relationships of trade 
abroad, 


DOMINICAN REPUBLIC 


Ambassador Thoments Thanksgiving speech regarding the possible establish- 
ment of sugar quotas for the Dominican Republic in the United States (Hispanic 
American Report, Vol, III, No. 12) bore unexpected fruit, The new quotas rec- 
ognize the Dominican Republic as a supplier of the United States? sugar needs ~ 
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to the extent of granting a market for 7,705 tons during the year 1951, the 
third position compared to other countries for whom the quotas were established, 


after Cuba and Peru, 


In spite of the expected decrease in the sterling marked for Dominican 
products, the United Kingdom and Canada have grown as buyers in the post-war 
period, The table below indicates the relative position of various importing 
and exporting nations in Dominican trade: 


Per cent of Tot rts 
To 1937 1938 19LE 1949 
United States 32 32 37 28 
United Kingdom 12 22 29 42 
Canada -- -- 20 4 
Ireland 18 22 -~ -— 
France 14 2 om 

Per cent of Total Imports 
From 1937 1938 1948 1949 
United States 52 54, 79 75 
United Kingdom 5 3 2 y) 
Netherlands Antilles 2 3 4 6 
Germany 8 & - 1 
Japan 13 11 - 


The Secretary of National Economy was named the price control authority 
for petroleum, gasoline, and petroleum derivatives. He is expected to fix 
maximum prices, Violators will be subject to the penalties of Law 1655 on 
emergency measures, The repetition by the Dominican Foreign Office and by the 
Dominican press of Ambassador Thomen's accusations against other Caribbean 
Nations (Hispanic American Report, Vol, III, No, 12) keeps the public in a 
State of tension, 


PUERTO RICO 


The Nationalist uprising of October 30-31 (Hispanic American Report, Vol. 
III, No, 1L) and the ni constitution Gases American Report, Vol. iil, 
No. 8) continued to be the main subjects of political bickering. Early in 
December Governor Munoz. again told the people to forget the independence solu- 
tion of the island's political status in favor of a “new form of state in 
permanent union with the United States,'* He added that "Puerto Rico is part of 
the independence of the U.S. and is an associated part of this great federation 
of peoples and states." The governor clearly expressed his conviction that 
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Puerto Rico "should continue to be part of that great federation of peoples 
under a common permanent citizenship," There is a great contrast between these 
ideas and those etated by Munoz in 1932-38 in favor of independence for Puerto 
Rico. The Estadista Party leaders rejoiced at what they interpreted as a decla- 
ration in favor of statehood for Puerto Rico by the governor. They were natu- 
rally worried when Fernés Isern said in Congress that statehood in the tradi- 
tional way would not be favorable to the island, Celestino Iriarte, president 
of the Estadistas, commented: "It is not possible to understand why leaders who 
manifest themselves in favor of permanent union with the United States disregard 
the maximum expression and culmination of the total enjoyment of American 
citizenship that is only reached and achieved through statehood." The independ- 
ent daily EL Mundo editorialized praising the governor for being so specific as 
to future U,S,--Puerto Rican relations, It suggested the need of better civic 
education for the Puerto Ricans, so that in sharing permanently a common citizen- 
ship with the United States they may be proud of their American citizenship, El 
Mundo believes that a plebiscite is imperative in order to ascertain definitely 
if the people stand for the solution that the government defends and to define a 
specific orientation for future political development, eliminating thereby the 
present state of confusion and uncertainty, The independent press has been 
bringing to light speeches by Munoz and other leaders of the Popular Democratic 
Party in which they once defended the Nationalists during their acts of vio- 
lence against the Winship administration, 


Declarations similar to those of the governor were made in Congress by 
Resident Commissioner Fernés Isern, He stated that the poeple had repudiated 
the attempts of the Nationalists to impose on Puerto Rico a ‘‘fanatic dictator- 
ship." Fernés forecast the acceptance by the immense majority of the voters of 
the law authorizing the people to draft their own constitution, "We shall be 
free citizens in a free country within the broad and great free citizenship of 
the United States," he said, 


The association of Mayors of Puerto Rico, headed by the picturesque and 
dynamic lady mayor of San Juan, Felisa Rincén de Gautier, picketed the offices 
of El Imparcial for its editorials against the government's policy regarding 
the October Nationalist disturbances, Some of the posters read as follows: "Do 
not obstruct with editorials the guarantee of democracy" and "Shame against 
libel.) The Association called upon the people to protest against the wrong use 
of the freedom of the press by El Imparcial to “confuse public opinion, endanger- 
ing thereby the security of the democratic order established by the will of the 
people,’ When the rumor spread that the lady mayor was trying to promote a 
strike among the newsboys, some students of the University's College of Social 
Sciences said they would volunteer to distribute El Imparcial. 


The trials of the Nationalists who allegedly participated in the October 
uprising are expected to start next January, Albizu Campos has been accused of 
Violating the law against subversive acts, the “gag law;" of illegal possession 
of arms, and of attempting to assassinate a policeman, The last 12 speeches in 
which Albizu advocated the overthrow of the U.S. government in Puerto Rico by 
force will be used as evidence against him, The government seems to fear new 
outbreaks of violence under Nationalist inspiration, In mid-December, the 
police were alerted throughout the island, especially in San Juan, Ponce, and 
Caguas, Special measures of protection were taken in the governor's palace, 

The Legislature passed a bill against subversive activities of any kind. Dr. 
Leopoldo Figueroa of the opposition abstained from voting and stated that the 
government, “running away from terrorism, is moving toward the establishment of 
a terrorist state," — 
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The sugar industry, pillar of Puerto Rico's economy, is dangerously 
menaced, The Association of Sugar Producers (A,P.A,) has been unable to reach 
an agreement with the workers due to the split in the labor movement between 
the C.G.T. and the C.1I.0. (Hispanic American Report, Vol. III, No. 12), Each 
group--one under Pedro Vega Berrios and the other under Tom4s Méndez Mejias-- 
claims to be the one which has the legal right to negotiate the agreement, The 
A.P.A, has stated that it is unable to negotiate while different groups claim 
to be the genuine representatives of the sugar field and industrial workers. A 
loss of {140 million is estimated if the sugar season is paralyzed by the labor 
conflict, The Free Federation of Workers and some independent unions are 
negotiating with their respective employers, So far the government seems to be 
following a policy of “hands off," 


GRAN COLOMBIA 
VENEZUELA 


The Office of National Security has announced that all the men actively 
involved in the assassination of Col. Delgado Chalbaud have been arrested. 
Three of them, including the leader, Urbina, have died as a result of wounds 
sustained in the encounter with police, The other 23 are awaiting trial, 


Another important recent announcement by the Venezuelan Office of National 
Security concerned Robert Berrellez, Chief of the Associated Press bureau in 
Caracas, who has been ordered out of the country, Although no official reasons 
have been given for the expulsion order, informed Venezuelan sources contend 
that Mr. Berrellez, a U.S, citizen, sent out news dispatches deemed “inaccurate 
and insulting to the Venezuelan Government,‘’ It was generally assumed that the 
reported charges stemmed from the news coverage last month on the assassination 
of Col, Delgado Chalband, Mr. Berrellez has denied that he was unjust or 
inaccurate in his coverage, 


With the appointment of civilian Dr, Germ4n Suérez Flamerich to succeed 
Col, Delgado Chalbaud as its president, the Government Military Junta became 
the Government Junta of Venezuela, At the same time several cabinet changes 
were announced, They involved the Ministries of National Development, Educa-= 
tion, Health, Agriculture, and Labor, In announcing the changes, Minister of 
National Defense Lt. Col, Marcos Pérez Jiménez also said that three new minis- 
tries will be created soon, The plan calls for the Ministry of Development to 
turn some of its functions over to the new ministries of Mines and Petroleum 
and Industry and Commerce. The new ministries will be set up for the purposes 
of centralization and to avoid duplication of effort, Also a Ministry of 
Justice will be created for reasons of “high public interest.‘' As for the 
Ministry of Mines and Petroleum, Col. Pérez pointed out that its creation is 
justified by the capital importance that hydrocarbons and mines have assumed in 
the national life, It will permit the Minister of Development better to encour- 
age activities of the Venezuelan economy related to the cost of living, the 
national industry, and commerce, 


Acting as its spokesman, Col. Pérez announced that the provisional Junta 
goverrnnont has entered its final phase which will culminate in general elec- 
tions to be held as soon as possible, The national census taken recently is 
the first step towards obtaining the needed statistical information on elec- 
toral districts, proportional representation, and percentage of illiterates. 
Although the election statute proposed by the electoral committee has been 
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fully discussed by the public and the press since May, Col, Pérez explained 
that further study is necessary, particularly in connection with the provision 
granting suffrage to illiterates, Most political commentators anticipate that 


the elections will take place during the latter part of 1951. 


According to the preliminary census returns, the population of Venezuela 
is now more than 6 million, The capital city of Caracas is expected to surpass 
the 600,000 mark, La Guaira, Venezuela's main port, is estimated to have more 
than 30,000 inhabitants, Maracaibo, the important oil town, has grown to 
approximately 285,000. Two other cities showing spectacular gains are Valencia 
and Barquisimeto, each with a population of well over 120,000. 


The most important economic news recently was the announcement by the 
Ministry of Development that the price increase in petroleum derivatives, such 
as asphalt, diesel oil, and fuel oil, which was to have gone into effect 
December 1, had been postponed until the Interministerial Commission reached a 
decision on the three projects that had been presented, These three plans 
included the original price increase proposed by the oil companies, a “slight 
increase” approved by the Venezuelan industrialists, and a compromise whereby 
the oil companies would be allowed to get more revenue by putting a new higher 
grade gasoline on the market. Well informed sources anticipate that the price 
increase for the petroleum derivatives will be much less than the one the oil 
companies had in mind, but on the other hand, these companies will be allowed 
to adjust their gasoline prices, in order to make up for some of the losses 
they are suffering on heavy oil products, 


Another vast government program is the effort being made to expand sugar 
production, Although there are miles of sugar plantations, Venezuela still has 
to import 30% of its sugar, Therefore, more cane is to be planted and more 
refineries are to be built with government aid, Recently, a contract of more 
than ‘35,400,000 for the purchase of machinery for the sugar plantations at 
Cumanacoa, in the State of Sucre, and the region of Motat4n-Valera, Trujillo, 
has been signed by directors of the Venezuelan Development Corporation and 
representatives of the George L. Squier Manufacturing Co. of Buffalo, N.Y, The 
grinding capacity of the Motat4n-Valera plantation will be from 600 to 800 
metric tons of sugar cane every 24 hours; the grinding capacity of the planta- 
tion at Cumanacoa will total 1,000 metric tons per 24 hours, The total invest- 
ment, which includes transportation costs and installation of equipment, is to 
be paid by the agriculturists of these regions within a period of 13 years. 


COLOMBIA 


A temporary lull has been reached in the Colombian-Peruvian dispute over 
the Haya de la Torre case since the Peruvian Government agreed to ask the 
International Court of Justice for an interpretation of its decision regarding 
the custody of Haya, The agreement was reached after Peru had officially 
demanded Haya*s custody and Colombia had refused, However, the tension which 
exists between the two countries is indicated by the return to Bogot4 of two 
Colombian embassy secretaries and their families, leaving only three embassy 
officials in Lima, The group returned at the request of the Colombian Foreign 
Office to avoid any unplesant incidents which might arise from the presence of 
the special Peruvian guard around the embassy. A few days later the Peruvian 
7 ttc denied the abnormality of the situation at the Colombian Embassy in 
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The political front remained relatively unchanged, Assassinations, fires, 
robberies, and assaults continued, In Antioquia alone, 40 police agents have 
died in fights with armed groups. According to El Colombiano of Medellin, the 
departmental Liberal directorate is silent about these crimes but the Liberal 
newspapers are taking a sympathetic stand when they term the measure a "legiti- 
mate reprisal’ even though they concede it is being carried to the extreme. 


In a New Year*s address, President Laureano Gémez recognized the existence 
of the turbulent situation, especially in Antioquia, Tolima, and Boyac4, but 
asserted that at no time did it threaten the peace or the security of the state, 
He also said that energetic action for the immediate and total pacification of 
the area was part of the government's program to achieve public tranquility. 

The Colombian National Police has already announced its plans to increase its 
ranks in January and to establish training schools, 


In contrast with these conflicts between the Conservatives and the Liberals 
was the appointment of two Liberals to government positions, one as supreme 
court justice and the other as attorney general, 


Early in 1951 the United Nations hopes to put into action its plan for 
technical assistance to Colombia, This aid, requested by Colombia, crystalized 
in a meeting between Secretary Trygve Lie of the U.N, and Eliseo Arango. The 
World Bank granted a $2.6 million loan for development purposes to the publicly 
owned Caldas Hydroelectric Co. Colombia received another loan of $2,5 million 
from the Export-Import Bank for the purchase of road repair equipment from 
U.S, manufacturers, It appears that road improvements are urgently needed. 
Bogoté recently experienced a traffic stoppage due to a gasoline shortage 
created when roads leading to the city were closed because of damages, The 
$2.5 million is included in the $10 million credit for reconstruction estab- 
lished in 1948, It is hoped thatthis mechanized equipment will release many 
road laborers for agriculture, which the government is trying to stimlate. In 
fact, llinister of Agriculture Alejandro Angel announced that he would restrict 
food imports to Colombia to stimulate local production, since competition with 
imports was forcing down prices for local products. A third loan of $8 million 
was sought by the mayor of Cartagena for his municipality to construct a closed 
system of locks to replace the open system now in operation at the port. The 
mayor also asked Maynor Impelliteri of New York for aid in obtaining the services 
of a New York expert to study the transportation situation in Cartagena. 


Jorge Botero, president of the Asociaci6n Nacional de Industrias de 
Colombia (ANDI), made several statements concerning the economic situation in 
Colombia, Botero stated that the new textile industry was in danger if 
Colombia did not get larger quotas of cotton from the United States, The 
Foreign Office announced negotiations with Mexico for the purchase of $2 mil- 
lion worth of cotton to help relieve the shortage caused by the international 
Situation, There are shortages of other materials needed for the great expan- 
sion which Colombian industry is undergoing, according to Botero. Although $25 
million in foreign exchange has been earmarked by industry for stockpiling 
critical raw materials, according to El Siglo, Botero states that Colombia is 
not trying to build up reserves; it is just trying to maintain a reasonable 


supply. 


Botero also critized the Gillette Report on coffee prices; he attributed 
the rise in the price of coffee to an increase in labor costs and crop losses 
caused by bad weather, which amounted to 10% of the 1950 crop and will amount 
to about 1 million sacks of the 1951 crop. He also stated that the low prices 
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during orld War II were partly responsible, since they did not encourage 
growers to increase their plantations, 


Botero announced that Colombia was ready to do its share as a member of 
the U.N, and was ready to increase the production and export of petroleum if 
necessar7, Backing this statement are two agreements signed between the Min- 
ister of Petroleum and the International Petroleum Co,, an affiliate of 
Standard Oil of New Jersey. The National Petroleum Co,, financed by the govern- 
ment, will take over prospecting, production, and refining operations of the De 
Mares concession which will expire in August, The International Petroleum Co, 
will act as technical adviser to the government company and will act as adminis- 
trator of the De Mares fields for three to five years, during which time it 
will train Colombian personnel, The present refinery at Barranca Bermeja, with 
a capacity; of 25,000 barrels a day, will ve leased for 10 years to Isso 
Colombiano Co,, formed early this year, International will lend $10 million to 
the government, either directly or to the new National Petroleum Co,, for 
enlarging the refinery, which will include installation of a cracking unit with 


a capacity of 11,000 barrels a day, 


This enlargement is in accord with recommendations made by the Currie com- 
mission, which also advised that oil exploratory activity be increased, It is 
hoped that the petroleum decree announced by the sovernment in November will 
achieve this end, The decree opens new areas for drilling, allows a company to 
hold any number of concessions instead of limiting them to two as before, and 
extends the exploration period from three to five years, However, the board of 
managers of the proposed $80 million Paz del Rfo steel mill rejected a plan 
proposed by the Committee for Economic Development which reduced the size of 
prclins plant and the investment, another of the suggestions of the Currie 

mmittee, 


Since Congress is not in session, the government epproved the proposed 
national budget for 1951 of about 500.5 million pesos, an increase of 78 mil- 
lion pesos over the 1950 budget. In accord with other of the Currie Plan 
proposals, ettempts were made to cut some parts of the budget, The government 
plans also to apply last year's surplus pf 27 million pesos to its debt to the 
Banco de la Reptiblica, Although within the country the treasury was able to 
report a surplus, international payments remained unbalanced as the year ended, 
due to increased imports during the year. However, the commercial agreements 
with Germany may alleviate the scarcity of collars in Colombia, 


ECUADOR 


Due to the refusal of Indians of the province of Chimborazo to cooperate 
with the taking of the national census, President Galo Plaza found it necessary 
to reassure their representatives by taking personal charge of the census work 
in that area, He stated publicly that he did not blame the Indians for their 
fears and intended to see that they were not exploited in the future as they 
had been in the past, 


On December 13, a Quito radio commentator remarked that the long delay in 


the closing of a highway maintenance contract between the government and the 
Harold T, Smith firm resulted from the fact that in the Public Works Ministry 
there had not been a capable person with legal knowledge for drawing up a legal, 
inclusive draft, This does not appear to be the whole story, since a similar | 
contract was signed only last September with the Johnson, Drake, and Piper con-.... - 
struction firm of New York City. 
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vador are being affected by the current shortage and 


i t of newsprint, The latest price is reported to be 333 per ton in 
(the price at the mill in the U.S. is $120). In this 
nection, it was reported last September (Hispanic American Report, Vol. = 
No. 10) that work was said to be progressing rapidly on the construction o a 
newsprint paper mill at Latacunga, near Quito, However y it was again announc 
in December that a commission composed of councilmen in Latacunga has been 
appointed to make preparations for the construction of =Zcuador’s first news- 
print plant, which will be located in Latacunga, Evidently the project was 
only in the blueprint stage last fall and not actually under construction, 


The newspapers of Ec 


On Decenber 1,the sucre was devalued vy about 11% with respect to the U.S, 
dollar, The new ratio to the dollar is 15 sucres, buying rate, and 15.15 
sucres,selling rate, It is believed that the new rate will tend to increase 
the existing inflation of prices in Ucuador, although President Galo Plaza is 
reported to have stated that the change placed Ecuador on an economic war foot- 
ing, llore and more protests are being registered by labor organizations over 
the high cost of living, and demands are being voiced for compulsory regulation 
of profiteering and the raising of wege scales, 


December was an active month in the field of diplomacy, The following 
shifts were announced in the assignmerts of [Ecuadorean ambassadors: Sir Luis 
Maldonado Tamayo has been appointed to the Guatemalan vost, replacing Dr. 
Benjamin Peralta P&ez, who has been transferred to the Dominican Republic, Sr. 
Gonzalo Zaldumbide, now at London, has been appointed to the Chilean post, 
replacing Sr, Julio Arosemena, who will go to Panama, The former Minister of 
Public Education, Lic, Gustavo Darquea Ter4n, will take over the embassy in 
Buenos Aires, 


Ecuadorts delegate to the United Nations, Dr. Antonio Quevedo, will be in 
the limelight of international affairs during January, as he is scheduled to 
take the post of president of the Security Council for that month, He spent 
several days in Quito during December in consultation with his government. 


PACIFIC COAST REPUBLICS 
PFRU 


The Haya de la Torre controversy continued to dominate news from Peru 
during December, Haya de la Torre remained ensconced in the Colombian Embassy 
while word battles raged between Peru and Colombia all month, as the latter 
nation continued to reject Peruvian demands for surrender of the Aprista leader, 
Rumors reached Santiago, Chile, on December 27 to the effect that Haya de la 
Torre planned to commit suicide should the embassy be raided, A report from 
Lima, obtained through a private source, denied those rumors, Peru also issued 
a heated denial that it intended to attack the embassy, declaring that that 
rumor was started in Colombia, and was aimed at having a psychological effect 
on the Colombian people, Peruvian sources also alleged that recall of the bulk 
of the embassy's personnel, effected upon orders from Bogota, was aimed at 
furthering a campaign to make the world believe that the Peruvian army would 
Soon enter the embassy in force. 


Declaring that Colombia does not know how to be a good loser, the Peruvian 
press accused Colombia of resorting to slander against Peru as well as refusing) jj 
to carry out the recent verdist of the International Court. (Hispanic American 
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Report, Vol. III, No, 12), Peru, it stated, having won a categorical victor 
in that decision, did not intend to sully it by any illegal action, Meanwhile, 
it was reported in Mexico City that the Mexican Government had suggested the 
case be turned over to the Organization of American States so as to be settled 


on a humanitarian and legal basis, 


Peru also continued to eliminate "Aprista totalitarianism" within the 
country, In reference to the debate in the Peruvian Chamber of Deputies on the 


Publications Law, the newspaper Ultima Hora declared: 


W/11 totalitarian vestiges mst disappear from our legislation, The Publi- 
cations Law of 1945 mst also go because of its Aprista origin, Thus, the 
country will be satisfied and will renew its efforts to contribute its indispen- 
sable part in the tremendous fight without quarter which democracy is forced to 
wage at this time against Muscovite totalitarianism,‘ 


In a speech on December 24 President ijJanuel Odria denied rumors that Peru 
intended to aggrandize itself by military action against its neighbors, 


Various claims have been put out by the Odrfa regime declaring that Peru 
has been making gigantic strides in its economic program, Perhaps through fear 
of renewed Aprista activity and influence, the Odria government appears to be 
taking great pains to convince the Peruvian public that its economic policy is 
bearing fruit, It claims that in the two years since the Odria military junta 
assumed the reins of government, Peru has raised its economy from one of 
deficit to surplus, Inflation has supposedly been curbed by strict controls, 
It is also claimed that the national resources are being intelligently exploi- 
ted, that immigration is being stimulated, and that Peru cén look with pride to 
the revaluation of its currency. 


In regard to the Peruvian economic policy, the month was very active. A 
law was passed providing a tax of 2% on the maritime freight value of all 
imports and exports, Exceptions were made for wheat, wheat flour, rice, frozen 
meat, cattle, surgical and medical material, and war material, The revenue 
derived from these taxes will be used first for the purchase of tankers, then 
for the purchase of warships or auxiliary war units, 


These plans for the purchase of tankers are part of the reorganization of 
the Peruvian Oil Company, which was established by the Junta Militar along with 
the Superior Petroleum Council, The petroleum industry in the country is under- 
going active development, and since its reorgenization the Peruvian Oil Company 
has emerged from an almost inactive existence to become an important factor in 
the exploitation of the nation's oil wealth, In a few months its profits 
increased more than 2,500,000 soles, 


A commercial agreement supplementing the 1941 trade treaty with Chile was 
Signed during the visit of the Peruvian Foreign Minister to Santiago. The new 
agreement enlarges the scope of the previous treaty on the basis of equal 
customs duties and the development of the economies of both countries. 


Chile will permit the annual duty-free entrance of up to 5 million kilos 
of hulled cotton from Peru, In return, Chilean steel end iron products will 
enjoy a 50/ reduction in Peru's so-called additional duties. By this treaty, 
Peru assures a market for an appreciable amount of its cotton production and at 
the same time guarantees the normal supply of iron and steel which its indus- 
tries require, a supply which can thus be acquired under better conditions than». 
those offered elsewhere. y 
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BOLIVIA 


On Decenber 25 President Mamerto Urriolagoitia reviewed the political and 
econortic events of the year in an address and renewed his promise to maintain 
the legally established democratic institutions of Bolivia until the end of his 
term of office, He guaranteed that the presidential elections to be held in 
May would be entirely free and without interference of any sort, and added that 
the right to govern should be granted by such elections and not by military 
force, 


The President stated that only because of persistent attempts by certain 
political parties, presumably the M,N.R, (Jlovimiento Nacional Revolucionario), 
the F.S.B, (Falangistas Sociales Bolivianos), and the P,I.R, (Partido de la 
Izquierda Revolucionario), had the government been compelled to continue its 
securit;; measures throughout the Republic, 


Evidence of the return to democratic freedom was seen in the September 11 
law granting amnesty to certain political exiles (Hispanic American Report III, 
No, 10) and the Chief Executive's permission to allow the i{,N.R, to search for 
a presidential candidate, 


In his radio statement, Urriolasoitia made 2 plea to the M,N.2, and the 
P,I.R, to declare a truce during these pre-election months so that the candi- 
dates of all parties mizht be fairly heerd and judged, 


Considerable jockeying for political purposes is being done by the 
Bolivian trade unions, now growing in power, The central organization of the 
country's factory workers, the Uni6én Fabriles, has been reorganized with a 
central committee which is friendly towards the Bolivian Confederation of 
Workers and the Confederaci6n Internacional de Trabajadores, The pro-M,N.R. 
elements are still active in the Uni6én Fabriles, however, and have become more 
so since the September amnesty decree, 


In the railroad field plans are progressing for the establishment of a new 
Railroad ‘Jorkers* Federation, The older Confederation of Railroad Workers was 
under the influence of the P.I.R., and its leadersitip wes discredited by the 
attempted revolutionary strike in May, Its officials, who were members of the 
P,I.R., were forbidden to hold office any longer under a government decree of 


May 23, which banned all members of the two revolutionary parties from holding 
posts in trade unions, 


In the face of this, the union of engineers and firemen has taken the lead 
in calling a meeting of other railway unions to establish a new Railroad 
Workerst Federation, to be affiliated with the Bolivian Confederation of Labor. 
As a result of these regroupings, many politicians are singing sweet songs to 
the unions, all with their eyes on election votes and support in May 1951. 


The government was more stern on December 17, when it indicted 47 Indians 


and held them for trial on charges of slaying eight persons, including four 
Evangelist ministers, in August 1949. 


CHILE 


Senator Arturo Matte Larrain of the province of Santiago is a member of 
the Partido Liberal, a party which by its individualistic tendencies is in 


? 


% 


opposition to the socialistically minded Partido Radical, While the more 
leftist party has heretofore had a preponderance in the affairs of Chile, the 
election of Matte Larrain has cast doubts in the minds of Partido Radical 
politicians and precipitated a minor cabinet crisis, Immediately after Matte 
Larraints election, cabinet members Alfonso Enrique and Horacio Walker handed 
President Gonz4lez Videla their resignations, and rumor had it that the entire 
Cabinet did likewise in order that the President could form a coalition which 
would further promote political unity at the top level, The Cabinet is at 
present composed of four Radicales, three Conservadores, two Falangistas, two 
Demécratas and General Barrios Tirado, The President did not immediately 
accept any resignations, though he did begin casting about for a more suitable 
Cabinet which would include representatives of the growing Partido Liberal. 
The now dubious position of the Radicales was a cause for great uneasiness 
during the month, 


_ Presidential aspirants are now making themselves known, General Carlos 
Ib4nez, who in October declared himself 4 candidate to that office (Hispanic 
American Report III, No. 11), is being backed by the Partido Socialista 
Popular, There are four other candidates, all memvers of the Partido Radical. 
They are Ulises Correa, Isauro Torres, Alfredo Rosende, and Juvenal Hernandez, 
Senor Rosende is at present Ambassador to italy and will return some time 
after June to campaign, and Juvenal Hernfndez is Fresident of the University 
of Chile, 


The practice of granting employees bonuses at the year's end was the 
cause of several strikes in Chile during the month, Chief among them was the 
work stoppage by 2,800 Huachipato Steel plant workers who were not content 
with a 10-days’? bonus and wanted 30 days* work payment bonus, 


Welfare workers and employees, telephone company workers in Santiago, and 
National Savings Fund personnel struck for similar bonuses. Approximately 340 
blast-furnace workers at El Corral went on strike for 24 hours to support 
their demand for two months’ back pay. These work stoppages resulted in a 
long statement by the Minister of Interior. He condemned the use of bonuses, 
upbraided the government workers for causing economic difficulties and increas- 
ing the national debt, and ordered all strikers back to work immediately. The 
back-to=work order was successful in some cases, but 260 telephone workers 
were dismissed for their failure to comply. 


{Qfonso Enrique accused subtle Communist propagandists of having made use 
of the workers to foment anti-government feeling and cause turbulence through- 
out the’ country, Earlier in the month, Antofagasta police arrested fifteen 
persons, presumably Communists, and confiscated propaganda material and an 
arms cache, The police stated that this was the center of a Communist propa- 


ganda ring which had been causing strikes and riots in the Antofagasta nitrate 
mines, 


Spanish Ambassador José Maria Doussinague presented his credentials to 
President Gonz&lez Videla on December 26 and this, after a separation of four 
years, diplomatic relations were resumed between the two countries. As though 
to substantiate the fact, the Minister of Economy Benjamin Claro announced 
that an agreement for the exchange of a naval training ship for Chilean 
nitrates had been arrived at, while a short time later eight merchant ships 
were offered to Chile in return for more nitrates, 


Vice-President Germ4n Pico Canas of the Chilean Development Corporation 
came to Ilew York to negotiate a $139 million loan for further development of 


— 
& 


heavy industries and hydroelectric projects, In view of the increased trade 
between the United States and Chile, it is believed the loan will be granted by 


New York banking houses, 


One of the most moving events of the month was the sequence of earthquakes 
which shook the country. On December 2 an earth txemor was felt in Concepcion, 
south of Santiago, while on Decesber 9 the northern part cf the country, to~ 
gether with Peru, Ecuador, and Colombia, experienced strong quakes which caused 
the death of one child, the injury of several persons and considerable property 


damage, 


RIVER PLATE REPUBLICS 
ARGENTINA 


Ernesto I, Sammartino, exiled Radical Deputy, has just published a book in 
Montevideo called The Truth on the Argentine Situation in which he charges that 
President Perén, like Franco, is particularly eager for the third World War. 
Such is the opinion many critics of Perén have expressed, and it is based on the 
expectation that Argentine profits from such a conflict could well salvage the 
country from its present economic ills end thus assure Per6én's political future. 
In such a situation, Sammartino recognizes that an election could nardly be ex- 
pected to solve the {rgentine "crisis" of dictatorship, since the Perén regime 
has all the legal means and resources to influence the voting. Furthermore, he 
says, the regime would not hesitate to resort to “fraud, war or any other ex- 
treme means to maintain itself in power’ if it forsai a menance to its own 
victory in free elections, The ex-deputy suggests that there are only two ways 
of crushing peronismo, The most desirable would be for the Radical party to 
rise above its chronic factionalism and voor leadership and unite all democratic 
forces in the nation against the regime, Against such a united front, Sammartino 
insists that the Per6n regime could not ‘maintain itself in power six months." 
The second alternative, ‘'an armed insurrection or a palace coup," Sammartino 
does not urge but regards as unavoidable if his party fails, by its short-sighted 
squabbling, to take the lead and to rally behind foresighted and unselfish 
leadership, Incidentally, one such leader who could probably come the nearest 
to commanding unity among the opposition is Ricardo Balbfin, who, before being 
j@iled last year, was mentioned by many as the most promising candidate to run 
against Per6n in 1952, Balbin is now ineligible for office since he was con- 
victed in November and sentenced to five years? imprisonment for "disrespect" 
toward President Perén, He still remains ineligible despite the fact that the 
government released him from jail early in January in a surprise move, His 
imprisonment has been 4 source of considerable embarrassment to the Administra- 
tion, so the release at this time may be a shrewd move to show how "tolerant" 
the regime can be, and to deprive Balbin of his martyr's halo. 


lieantime, there continues to be no prospect of a real threat to Perén's 
power for a long time, unless there is a highly unlikely ‘‘palace coup.“ Perén's 
self-confidence is apparently increasing as the U,S, involvement in Korea 
becomes more serious and U.N. dependence on Argentine food cooperation looms 
larger, One impressive result of the mounting importance of Argentina's food 
resources is the improved bargaining position Argentina how holds in its price 
negotiations with Britain, As the U,S, increases its demands for Argentine 
canned meat, Argentina is instructing Britain and other industrialized nations 
of Europe that they must show more equality in their treatment of Argentina and 
cease to regard crop=suppliers as “slave states’ or “tributary nations.” In 
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other words, the Argentines are demanding a ‘‘more equitable" relationship 

between the prices of food and manufactures, and complain that Britain is insist- 
ing upon buying its food cheaply at the same time that it increases the prices 

of its exports, In this respect, Argentine Ambassador Hogan declared that after 
the devaluation of the British pound sterling went into effect, the petroleum 
which Great britain promised to ship to Argentina under the terms of the present 
agreement increased in cost by 40% over the anticipated price. ‘Why," Dr. Hogan 
asked, “should the petrolewn purchased from the sterling area continue to be 
quoted in dollars when at the same time the price of .rgentine meat is supposed 
to remain frozen in terms of the British pound sterling?" The British viewpoint, 
on the other hand, boils down to the feeling that it is Argentina that has 

failed to keep its side of the bargain in tits first disappointing year of the 
five-year trade pact, The British claim that they paid £97 a ton for meat only 
on condition that, in addition to essentials such as oil, coal, steel, and 
machinery, the Argentines should also take limited amounts ef nonessentials, in- 
cluding textiles, and allow the remittances of british traders and investors, 

But there appears to be general cisappointment in Argentine expenditure of sterl- 
ling earnings against this contract background, while some intemperate British 
quarters heve branded Argentina's “stubborn: orice demands plus its long suspen- 
sion of meat shipments as being nothing short of blaclmail, Meantime the price 
dispute wears on, while the trade of both countries suffers enormous damage, and 
Argentina end Uruzuay have united in a common front to resist British pressure. 
Nevertheless, there are assurances that the impasse should soon be broken to 
allow meat sinipments to be resumed after their sixemonth suspension, although 
Britain anpears to continue firm in its refusal to pa; more than £90 per metric 
ton and irgentina c)aims it will accept notling less than S140. 


fyrcentine resistance to the British is nnt the only evidence of Per6én's in- 
creasing self-confidence, Though he brought his big five-year plan to a halt 
last year and initiated a “return to the farms’ policy, he now seems to be 
sufficiently reassured by the prospect of Argentine profits soon to come that he 
is talicing of resuming Argentina's development toward ‘‘autarchy" and has an- 
nounced a second five-year plan, Admitting that in the first five-year plan, 
which was to have ended on December 31, 1951, ‘‘we tool: a step a bit longer than 
our breeches allowed us," Per6én nevertheless considered that the effort had been 
good for the country. ‘Experience mist always be paid for,*' he said, “and we 
had to pay for it with some inconveniences, If the harvests had not been so bad, 
and had we been able to lay up some reserves to meet these ills afterward, we 
might not have felt the blow so much,’ Throuzh the second plan Perén expects 
the country to achieve self-sufficiency in iron, steel and aluminum by 1957, and 
to become a ‘major power, like the United States and Britain’ within a century. 
"It cost the United States 70 years to reach its present position," said the 
President, ‘and Britain nearly a century, If we can achieve it within a century 
we should be glad. If we tried to do it within half the time, we would sweat 
out our soul, and still we would not do it,:? 


The President is therefore profiting from his experience of over-industrial- 
ization and apparently plans to avoid the fatal mistake of neglecting the farms 
again, Tor the past four months he has been giving every attention and encour- 
agement to the farmers to enable them to produce more wheat, corn and linseed 

for export in order to restore the country to prosperity and to finance his new 
five-year vrosran, With foreign exchange manivulatec to encourage more exports, 
and higher prices guaranteed, farm plantings are much higher this season, There 
iS a 25;. increase in wheat sowings alono, with a jump from 12 million acres last 
year to 16 million for the 1950-51 crop, Satisfactory weather and encouraging 

crop reports give hopes for a total production of 6,5 million tons of wheat and ™ 
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an export surplus of 3 million tons, This would be a good start on the way back 
to the 1940-41 high point of 8.1 million tons, The government has taken a num- 
ber of steps to “guarantee! that there shall be ‘sufficient labor" this year to 
bring in the harvest. One step has been to authorize the release of farmers! 
sons from compulsory military service to make them available for harvest activi- 
ties, while another step has been to coordinate the means of transportation 
throughout the country so as to provide greater facilities for railway and truck 
movement of agricultural products to port, Perén has further promised to call 
in the army to help out with the harvesting if it should prove necessary, 


Another highly important phase of Perénts awakened interest in farmlands 
has been his new measure for foresting the pampas so as to combat the tremendous 
amount of land erosion that is caused by the winds every year. lLandholders of 
up to 300 hectares are now ordered to plant two trees per hectare at their own 
expense, with the trees selected from among those offered by the provincial 
forestry service, On rented property, owners have three years in which to plant 
the trees, The government is also concerned over conservation of the quebracho 
tree in the northern Chaco, The quebracho is fast being used up for fuel and - - 
for its valuable tannin extract, With annual consumption running at nearly 2 
million tons for fuel purposes and 600,000 tons for the extract industry, offi- 
cial planners expect to be presented with major problems within the present 
century, especially since it is estimated that it takes 150 years for the tree 
to reach full maturity. Many experts seem to consider that reforestation is 
limited in its possibilities, but some measures have been taken to prevent the 
cutting of the younger trees and to ensure @ rational employment of this valu= :. 
able raw material, Incidentally, Argentine exports of quebracho extract to the 
U.S, and Durope have been stepped up from 65,594 metric tons in 1948 to 78,557 
in the first half of 1950, 


The dimmer side of the Peronista picture in December was presented by some 
railroad worker unrest, in which a four-day strike induced the government to 
grant wage increases to unskilled railroad workers, It appears, incidentally, 
that disappointment is in store for railway workers who expected to benefit from 
the government's promise to distribute a part of the “profits of the railway 
Services among the personnel, It is impossible to’ obtain a complete picture of 
the financial situation of the Argentine railroads, but a none too encouraging 
indication of how things are going is provided by the fact that the Buenos Aires 
Transport Corporation is borrowing 20 million pesos a month to cover current 
expenses, Nor does it brighten the picture any to find the Treasury allocating 
250 million pesos to the General Belgrano Railway for the liquidation of deficits 
acquired during 1950. 


The critical scarcity of newsprint continues. Newsprint stocks have stead- 
ily decreased since the government took over the distribution of that commodity 
in October 1948 (Hispanic World Report, Vol. I, No. 1), and now stocks are so 
scarce that in spite of all precautions several dailies have failed to make 
publication. The 50,000 tons of newsprint taken over in 1948, largely from La 
Prensa and La Nacién, have been exhausted, and at the present time not a single 
newspaper has more than a week's supply of newsprint on hand. Editions are 
limited to twelve pages and the government has ordered a 20% decrease in the use 
of paper, so that papers are frequently sold out even before breakfast, La 
Naci6n maintains that paper stocks have drained away so quickly largely because 
of government use of them for electoral propaganda, and because of the fact that 
the "official! publications did not observe the government decree restricting 
the size of editions. The government has made provisions for the importation of 
144,000 tons of newsprint during 1951, and has announced that it will allow a 
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15% increase in circulation, However, La Nacién has complained that this con- 
cession will not be sufficient to meet demands, since it claims there has been 


an actual 16% rise in circulation, 


URUGUAY 


Official returns from the November 26 general elections reveal that Andrés 
Martinez Trueba will be the next president of Uruguey (Hispanic American Report, 
Vol, III, Ilo, 12). The president-elect, the candidate of the Batllista faction 
of the Colorado Party, will take office on liarch 1, 1951, Martinez Trueba 
declared that his foreign policy would be the same as that of Batlle Berres, and 
specifically mentioned continued good relations with the U,S, and "Latin lands." 
On the domestic scene, the incoming president hoped to effect legislation to 
benefit the Uruguayan workers and strengthen the national economy in accordance 
with the program of the Batllista faction, However, the Batllistas will not 
have a majority in Parliament and many of their social and economic proposals wi 
will probably be defeated by the coalition of other Colorado factions and other 
parties as they have been under the outgoing regime, 


A development of some significance in the elections was the loss of parlia- 
mentary seats by the Communist Party. Official returns showed that the Comm- 
my had lost their only senatorial seat and two of their five seats in the 
ower louse, 


Refugee capital, chiefly from the Netherlands, Belgium and Switzerland, 
continued to pour into Uruguay (Hispanic American Report, Vol. III, No, 11). 
Much of the recent inflow, estimated at over 200 million, is in scarce and 
therefore doubly welcome U.S, dollars, The recent transfer of funds to 
Montevideo was intensified by fear of a total war, continued U.N. reverses in 
Korea, and the belief that the U.S, might take action to block the free flow of 
funds abroad, These new funds have led to an increase in Uruguay's gold and 
dollar reserves, a sharp rise in the value of the peso (2.13 pesos to the U.S, 
dollar as opposed to 2,80 pesos last dune), and appererntly have not resulted in 


any major dislocation in the economy of the count Hispanic Ameri R t 
Vol. III, No, 10). ade — 


os The price of wool, Uruguay's chief dollar-cetter, remained at a high level 
Hispanic /merican Report, Vol. III, No. 10). llontevideo warehouses operated on 
a full scale preparing shipments of over £3,000 bales declared for export, with 
72,543 bales destined for the U.S, The high prices, favorable export rate (1.52 
pesos per U,S, dollar), and the heavy sales will result in by far the most prof- 
itable wool season enjoyed thus far by Uruguay, 


_ Uruguay has purchased 26 locomotives from two U.S, companies, These loco- 

wg are Diesel electrics of the most modern type and their purchase price 

“i whe : million to be paid over a period of six :years through the Export-Import 

ond Prati Me the contract is the provision for the settlement of disputes 

The oa 1e parties in Uruguayan Courts of Justice according to Uruguayan laws, 

oa guayan government intends to order 50 more units if the negotiations and 
tulpment prove satisfactory. 


fro : new special import quota totaling 2.4 million was authorized for autos 
wal he U.S,, Great Britain, France, and 'est Germany, A surcharge of 1.8 
oS will be added to the usual import exchange rate of 2,45 pesos per dollar. 


oa imports, raising the effective rate to 4,25 per dollar for this special 
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All: exports from Uruguay are now subject to an ad valorem tax of 1.25% of 
the cost, insurance and freight value plus 50% of the tax thus calculated, 


PARAGUAY 


The first Joint Commission for Economic Development under the Point Four 
program has been established in Paraguay, liembers of the four-man commission 
have already been appointed by the governments of Paraguay and the U.S, 
Paraguayan members are Dr, Bernardo Ocampos, ifinister of Foreign Affairs, and 
Dr. Ram6én iléndez Paiva, Minister of Finance, U,S, members are Howard H, 
Tewksbury, newly appointed U,S, Ambassador to Paraguay, and Albion W, Patterson, 
who for several years has been chief of the Institute of Inter-American Affairs 
Food Supply Iiission in Paraguay, The Joint Commission, which will be assisted 
by a staff of Paraguayan and U.S, technicians, will make studies and recommenda- 
tions to both governments on Paraguay*s technical assistance needs and its re- 
sources and their potential development, Included in these studies will be 
opportunities for effective utilization of foreign and domestic technical knowl- 
edge, skills and investment capital, Programs which have been carried out for 
several years under the Institute of Inter-American Affairs will form the nu- 
cleus for the Point Four program in Paraguay, 


A committee of experts from the International Monetary Fund is studying 
Paraguay*s taxation system and will recommend measures for improvement at the 
request of the government. 


Travelers arriving in Rio de Janeiro from Paraguay reported that a pro= 
jected uprising against the Paraguayan government led by a section of the 
Colorado Party had been discovered, According to reports the government quickly 
and effectively checked the conspiracy and there was no interruption of normal 
activities in the country. 


BRAZIL 


The perplexing international situation has caused Brazilian leaders to 
consider thoughtfully the position to be assumed by their country in the event 
of a world conflict. The incoming President, Gettilio Vargas, told the press 
that while Brazil wanted peace, it would prepare also for war, His government 
would keep its commitments made at the San Francisco Conference in 1945 to 
Support the United Nations, and it would give the United States the same cooper= 
ation it showed during the Roosevelt administration. He further declared that 
Brazil was in a better condition today to cooperate with the democratic forces 
than was the case in 1939, In a long interview granted to the Tribuna da 
imprensa, Foreign Minister Raul Fernandes stated that Brazil could not remain 
neutral, The only question facing the people was the extent and the kind of 
cooperation to be offered in the common struggle against Commnism, Oswaldo 
Aranha, former president of the Security Council of the U.N, » was not so quick 
to commit his country. He declared that the world crisis should cause the gov- 
ernment to think clearly and twice as to which path was to be followed in case 
of war, Joao Neves da Fontoura, a former Foreign liinister who is widely rumored 
to be Vargas? choice for that post in the new administration, said that he did 
not believe a global war was imminent. The international situation had created 
grave problems for Brazil, but he felt that the conference of American Foreign 
Ministers would provide all the Latin American countries with an opportunity to 
discuss and settle their present and future problems, Military leaders were not. 
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eager to heve the country involved in wer, Cesar Obini, chief of the Joint 
Armed Forces General Staff, declared that he believed a third world war could be 
avoided, In a much publicized speech made at the \Jar College in the presence of 
President Dutra, various military and political leaders, and a number of promi- 
nent citizens, General Cordeira de Faria stated that Brazil with its Christian 
heritage was not be considered by others as the subject of any capitalist colo- 
nizing power, nor would it abandon the prerogatives of its sovereignty. 


In addition to a great deal of talk about national policy and ideals, there 
was some positive action taken with regard to the international situation, 
Brazil formally accepted the invitation of the United States to join with other 
American foreign ministers in an emergency meeting in Washington to discuss 
common defense measures against Communist ascressions, Since Vargas is to 
assume office on January 31, Brazil suggested that the meeting take place in mid- 
February so as to give the new president time to make plans for it. According 
to reports, Jodo Neves da Fontoura has been asked by President Dutra to repre=- 
sent Brazil at the meeting, and President-elect Varzas has requested him to 
draft, in preparation for it, a statement on Brazil's position in the present 
Situation and the nation’s commitments, Sr. Neves da Fontoura has had a distin- 
quished diplomatic career, ably representing his country at the 1948 Bogot4 Con- 
ference, and his report is expected to be the first positive pronouncement of 
the foreign policy of the Vargas administration, 


Early in the month the National Security Council met with the principal 
government leaders at the President's residence, the Catete Palace, Supposedly 
discussed at the meeting was the question of what aid Brazil would give in the 
event of a world struggle. Measures to guarantee the production of prime neces- 
sities for home consumption were also considered, 


From Rio it was reported that a number of political leaders were planning 
to organize a League for the Defense of Democracy to combat Communism by instill- 
ing democratic ideals among the masses and by educating them concerning the true 
nature of Communism, The organization's aim would be to protect Brazilian demo- 
cratic principles and to further the international ideals of the United Nations. 


Of special significance at this time are Brazil's plans for military pre- 
paredness, The War Ministry sent a plan for the reorganization of the army to 
the President which he has submitted to Congress for action, The President also 
sent to Congress a bill to modify the existing military service law so that 
military authorities would have at their disposal all males from 17 to 45. In 
the air force a plan has been submitted whereby reserve officers are to be incor- 
porated into the regular forces with the same status as the present officers 
after taking certain prescribed courses, The navy has been voted funds for 
modernization, Included in the plans is a project for the construction of 
Brazilts first large shipyard, near Angra dos Reis on the coast of Rio de Janeiro 
State, Negotiations for the acquisition of two cruisers from the United States 
have also been completed. It was reported that Vargas plans to permit the armed 
forces to name their respective cabinet officers in his new government, 


An anonymous article criticizing the United Nation's policy in Korea, and 
published in the official magazine of the Military Club in Rio, created a storm 
of protest and censure because of the inference that there were Communist sympa- 
thizers among army personnel. General Estillac Leal, the club*s president, 
deplored the inappropriateness and the untimeliness of the article, which he 
Said was open to a variety of interpretations, While he did not consider it to 
be Communist-inspired, he declared that neither he nor the club directors agreed 


| 
j 
. 


- 38 - 


with it or supported it, The final result of the incident was a temporary 
suspension of the magazine and an order that all military leaders refrain from 


making further political statements. 


Although the official election results remained unannounced because the 
states of Sergipe and Piauf had not yet completed their ballot counts, plans 
for the new administration continued to go forward throughout December, Vargas 
directed things from his ranch in Rio Grande do Sul, for not until an official 
notice of his election has been given him does he intend to return to Rio, 
where he plans to confer with President Dutra, General Gois Monteiro, Cristiano 
Machado, and Brigadier Gomes, the latter having returned to his post as chief 
of the liinistry of Aeronautics, Latest reports were that Vargas intended to 
establish at least three new ministries: Public Health, which heretofore has 
been a part of the Ministry of Education; Economy, which would include services 
now performed by the Ministries of Finance, Foreign Affairs, and Agriculture; 
and Information, The purpose in creating these new ministries is not only 
administrative, but also political, for the additional portfolios would give 
the new president a greater opportunity to round-out the political composition 
of his cabinet, Reports that the new cabinet would represent a coalition of 
all the major parties continued to be heard, P,T,B, (Partido Trabalhista 
Brasileiro) chief Danton Coelho told reporters that Vargas? intention was to 
establish a government of national “"concentration,’’ Café Filho, who seems to 
have abandoned the thought of leaving his vice-presidential post, declared that 
the new government would seek the collaboration of other parties, though of. 
course with discrimination, in order to avoid the present administration's 
errors of interparty policy, | 


In Brazil to address the first graduating class in journalism from the 
University of Brazil, Carl Akerman, Dean of the Columbia University School of 
Journalism, visited Vargas at his ranch in Sao Pedro and questioned him on the 
matter of freedom of the press. Under the Vargas dictatorship, freedom of the 
press did not exist, but the president-elect assured his visitor that it would 
be guaranteed under his new government as mich as it was in the United States, 
Vargas added that he believed a well-informed government could not dispense 
with the information and opinion of the press, 


Of interest to the proponents of regionalism in Brazil is the proposed 
formation of a coalition bloc of the Northeast to support the regional inter=- | 
ests of the states of Cear&, Pernambuco, Parafba, Rio Grande do Norte, and 
AlagSas, The Governors-elect of some of these states met in Rio to discuss, 
among other things, the development of interstate highways, fiscal legislation, 
and the coordination of their state banks, It was felt that such a regional 
coalition could play a powerful role in Congress in molding national policy, 
and could eventually become a force in presidential elections. 


The fight against Communism was intensified in December, as the Rio de 
Janeiro police arrested more than a hundred persons and seized a large amount 
of Red propaganda pamphlets and scores of bombs which were to have been used in 
a Conmunist-planned celebration of Stalin's birthday on December 21, Strikes 
had also been organized on bus, rail, and air lines in Sao Paulo, Pernambuco, 
and Rio de Janeiro in honor of the day. A few days later the political police 
in Sao Paulo raided the premises of the Communist newspaper Hoje, which has 
been publishing subversive material, and made a number of arrests. According 
to the Carioca Correio da Noite, the political police of Rio were continuing to 
imprison Communist elements, 40 members of the military police having been 
detained, The same source alleged that in case of war, approximately 11,000 
dangerous Reds would have to be imprisoned, 
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The political police in Rio recently confirmed a report that the daughter 
and the sister of Luiz Carlos Prestes, leader of Brazil*s Commnist forces, 
had gone to Turope, carrying passports with visas for Switzerland, Czechoslo- 
vakia, Poland, and Russia, No passport was granted to Prestes himself, for 
whom the security police are searching with an order for his preventive arrest, 


In view of the threatening international situation, the Brazilian Govern- 
ment is taking precautionary steps to ensure the nation's growing industry 
against a possible dearth of essential supplies. José Braz Pereira Gomes, 
director of the Commission of Exports and Imports in the Bank of Brazil an- 
nounced late in December that his department had been working for several 
months on a plan to provide a stockpile of materials considered indispensable 
to the country's economy in 1951. Since the project demanded a foreign ex- 
change budget of about $140 million for initial expenditures, it was sent to 
the Council of the Superintendency of Money and Credit, where means for secur- 
ing the necessary dollars are now under discussion, The credit should be 
readily available, for although Brazil is still short-of dollars, its foreign 
exchange situation has been steadily improving. The country is also looking 
to a renewal of the war-time demand for Brazilian minerals to further replen- 
ish its dollar supply. In the meantime, the ifinistry of the Treasury has 
authorized the purchase of essential products on an instalment basis to be 
paid for in terms of four, six, or twelve months, Permits have also been 
authorized for the importation of machinery, indispensable raw materials, 
vehicles, and medicines from European countries, particularly Great Britain, 


Germany, Sweden, Italy, Belgium, and Holland, 


Brazilian business and commercial organizations have evidenced consider- 
able concern lately over the need for stockpilins foreign raw materials, 
particularly tin, copper, and aluminum, Just before the announcement of the 
government's plan, the influential Brazilian Confederation of Commerce in a 
public statement urged the government to lift all import restrictions on raw 
materials and semi-manufactured products for Brazilian industry, including 
more than 100 articles such as bulldozers, tractors, and other agricultural 
implements, The business men would like the government to aid industry by 
releasing exchange and by extending credit for the financing of stockpiling 
operations, They have estimated that about 4 billion cruzeiros ($200 million) 
would be necessary to build a stockpile adequate for one year, 


Brazil received its first assignment of Point Four funds this month, when 
it Signed on agreement with the U.S, which alloted to it $800,000 to be spent 
in the next six months on projects designed to further the development of 
transportation, hydro-electric power, and agriculture, The announcement of 
the accord was of greater political significance than was apparent on the 
surface, Many Brazilians have felt that the U.S, has been neglecting their 
country, particularly after the granting of a {125 million loan to Argentina, 
and this agreement, which carries a promise for more and larger sums after 
next June, should do much to improve the U.S, position, To President Dutra 
and to Foreign Minister Raul Fernandes, who put in six months of hard work 
making preparations for the program, the accord provided a fitting climax to 
an administration rapidly drawing to its close. 


According to U.S. Secretary of the Interior Oscar L, Chapman, an impor= 
tant part of the Point Four plan in Brazil will be the continuancw of the — 
United States? present program there for cooperation on mineral development. 
| The U.S, is particularly interested in assuring itself of a source for large- 
scale imports of iron and manganese ores, and is sending six U.S, geologists 
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to Brazil to study iron and manganese ore-beds in Minas Gerais and to draw up 
topographical maps of the area, 


Among Brazilian minerals of special strategic interest to the United 
States, in addition to iron and manganese, are zirconium, tungsten, beryl, 
mica, quartz, industrial diamonds, cobalt and nickel, Zirconium, one of the 
most essential minerals desired by the U.S,, could be furnished in large sup- 
plies by Drazil if sufficient capital and technical skill were applied to its 
' development, The ore is found chiefly around Pogos de Caldas in Minas Gerais 
and along the coast of the states of Espirito Santo, Rio de Janeiro, and Bahia, 
Stimulated by war-time needs, Brazilian production of zirconium amounted to 
nearly 10,000 tons per year by 1943, but it has since faliten off to a negligi-~ 
ble figure. The recent cutback in U.S, civilian consumption of cobalt may 
renew American interest in the nickel-cobalt ore deposits of Goids, whose 
development up to now has been prevented by transportation difficulties and 
the easy availability of cheaper supplies in the Belgian Congo, Development 
of Brazilts resources now could have the advantages of freeing Brazil from 
dependence upon outside sources for its domestic needs, and of furnishing the 
U.S, with a possible emergency cobalt supply. The Brazilian Government itself 
has become interested in investigating the extent of the nation's tin re= 
sources, in view of the growing world tin shortage, Tin ore deposits are : 
known to exist in Minas Gerais, Paraiba, Rio Grande do Sul, and the territory | 
of Amap4 where some 2,500 acres of the ore are said to be found, Transporta- 
tion difficulties have prevented the exploitation of these deposits, but work 
now underway for the development of Amap4'"s rich manganese resources (Hispanic 
American Report, Vol, III, No. 9) may serve to stimulate plans for the utili- 
zation of its tin ores as well, At present, Brazil imports over 60% of the 
tin it consumes, The two major requirements for the development of Brazilian 
mineral resources are capital and technical skills, Since the mining industry 
has failed to attract sufficient amounts of native capital, perhaps because of 
its low (often less than 5%) investment returns, Brazil has been forced to 
look abroad for aid, Under the Constitution of 1946, foreigners are permitted 
to exploit all Brazilian minerals, except those yielding petroleum products 
and natural gas, just so long as their corporations are organized in Brazil. 


There is a bill now before Congress to increase import duties on all 
types of petroleum products by from 30% to more than 300%, and to place a con- 
sumers! tax on the new domestic petroleum industry amounting to 80% of the 
import tax, The purpose of the bill, which would consolidate all taxes on 
petroleum products, is to finance the ambitious road building program of the 
government*s SALTE plan, It is encountering opposition on the grounds that 
the National Highway Department, which would receive the new revenues, would 
not come under the jurisdiction of the National Court of Audits, a permanent 
government auditing commission with legal powers, Nevertheless, it is ex-. 
pected to pass in some form, 


Santiago Dantas, Commander=in-chief of the Navy and until recently the 
head of Loide-Brasileiro, Brazil*s largest shipping company, stated that 
drastic action would have to be taken if the nationts merchant fleet were to 
Survive, The financial situation of the company is precarious because of 
heavy debts incurred in the partial renovation of the maritime fleet, and there 
exists a critical shortage of river boats. During the war 33 ships were lost, 
and they have been replaced by 30 others of increased tonnage, while 2 billion 
cruzeiros were spent recently in expanding and modernizing the fleet, This 
month the company announced it had leased 20 oil-burning vessels to replace 
Some old coal=burners operating along the northern and northeastern coasts. 
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Since its founding 61 years ago, Loide-Brasileiro has been largely under gov- 
ernment control, and although it has operated at a loss most of the time, it 
has provided a much=needed source of cheap transportation on the Amazon river 
system and along the extended Brazilian coast line.’ Together with the re- 
cently nationalized Companhia Costeira da Navegagao, it handles more than half 
of the coasting trade and is the only Brazilian company regularly engaged in 
transoceanic trade, carrying from 10% to 12% of the nation's overseas commerce, 


Brazil's financial condition as 1950 drew to a close presented a very 
different aspect from what it did at the beginning of the year, The latest. 
official trade statistics showed that at the end of September, the nation’s 
favorable trade balance with the U.S, amounted to about $229.5 million, and by 
the end of the year the country was expected to have netted the largest dollar 
surplus in its many decades of trade with the United States. The situation of 
the cruzeiro seemed similarly improved, and there is little prospect for deval- 
uation despite some rumors to the contrary, The high price of coffee and the 
high dollar potential of the coffee stocks available up to next June are 
partly responsible for the present currency stability. Over 12 million bags 
of coffee, valued at $66 per bag, are estimated to be available up to that 
date, which at the present rate of exchange represents about $890 million, In 
a recent report on Brazil, the J. Henry Schroeder Banking Corporation stated 
that when the new administration takes over, the international value of the 
cruzeiro may well be as soundly based as at any time since the establishment 
of its value at 18,38 to the dollar 12 years ago, 


is a result of heavy spending in the sterling area and the use of frozen 
pounds in London for the payment of some debts, Brazil has been experiencing 
a sterling shortage, which reached critical proportions in November, British 
exporters were forced to clamp down on shipments to Brazil until payment was 
begun on a commercial indebtedness amounting to more than 410 million. The 
crisis proved short-lived, however, Some 45 million have already been allo- 
cated by the Bank of Brazil, and the remainder was expected to be paid by the 
end of December, 


Coffee continued to enjoy a strong economic position, with prices high 
and consumption in excess of the present production level, At a recent round 
table discussion, Brazilian coffee growers and dealers agreed that exceptional 
measures to ensure the price of coffee were unnecessary, Since demand is so 
great, and prospects for rapid expansion of production so poor, they decided 
that the fair price should be determined by the laws of supply and demand, The 
price of coffee fluctuated in the past year between 41¢ and 58.5¢, finally 
settling at 52¢. World production declined 2%, while U,S. consumption stead- 
ily increased from 19 million bags in 1947 to 21 million in 1948 to 22,3 mil- 
lion in 1949. European consumption increased also, Since production cannot 
yet keep up with this growing demand, there is no prospect for a fall in 
prices, short of emergency price control. 


The 1950-51 Brazilian coffee crop will be about 1.4 million bags less 
than the 1949-50 crop, according to estimates given at the National Coffee 
Association Convention in Boca Raton, Florida, on December 5. Before the 
Sharp rise in coffee prices, costs of production amounted to at least 60% of 
the selling price, even though labor costs were incredibly low, The present 
crop will probably show a more favorable balance, but the prospects of rising 
labor costs and additional taxation are likely to restore the original balance, 
Producers are seeking a means by which they could increase both the amount, and 
the efficiency of production, It has been suggested by W,H, Cowgill of the 
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U.S. Department of Agriculture that coffee growers experiment with new strains 
suited to specific growing conditions, rather than attempt in all cases to 
grow the usual Arobimcoffee, The Food and Agriculture Organization is at 
present studying the problems of increasing yields, 


According to recent rulings by the Bank of Brazil's Export-Import depart- 
ment, surplus rice and corn may be bartered for certain types of foreign durable 
goods such as low-priced automobiles and refrigerators. Tucum nuts, from which 
an edible vegetable oil can be made, have also been approved for barter, Ten 
percent of the exchange derived from the sale of these crops must be paid to 
the exchange department of the Bank of Brazil, 


Nelson A, Rockefeller, head of the International Basic Economy Corporation, 
which is already operating some projects in Brazil, principally in the Sao 
Paulo-Parané region, recently. announced the formation of an agricultural re- 


. search institute whose field of operations would include Brazil, The main 


purpose of the institute would be to find means of improving tropical farming 
by widening the application of modern scientific advances, Dr. Robert P, 
Russell, former head of the Standard Oil Development Company, has been named 
president of the new organization, 


BOOK REVIEWS 


Ronald Hilton, editor, WHO'S WHO IN LATIN AMERICA: Part V, Argentina, 
Paraguay and Uruguay. Stanford, Stanford University Press, 1950. Pp. xvii, 
258, 


This fifth part of the third edition of Whots iho in Latin America contains 
data regarding the outstanding personalities of Argentina, Paraguay and 
Uruguay, in thirty fields of activity, Under the able editorship of Dr. Hilton, 
assisted by competent advisers, the selection of those to be included has been 
effected in a most satisfactory and representative manner, Each entry gives 
full information regarding the life and contributions of the subject. The vol- 
ume is dedicated to the memory of Juan Bautista Alberdi, a noted Argentine 
publicist of the 19th century, and there is a tribute to Bailey Willis, a for- 
mer professor of Stanford University, who wrote so interestingly about 
Argentina, There is a brief preface by the editor, The issuance of this 
edition of \Iho*s Who in Latin America in seven regional parts presents its 
information in a most convenient form, Besides the part here noted, there have 
appeared parts: I, Mexico; II, Central America and Panama; IV, Bolivia, Chile, 
Peru; and VI, Brazil, Parts III, Colombua, Ecuador, Venezuela, and VII, Cuba, 
Dominican Republic, Haiti, are in the press. Each part has a preface, that of 
part I explaining the methods employed in the compilation and the expanded 
scope of the present edition, Part I also contains a tribute to the late Dr. 
Percy Alvin Martin, the founder of the publication. Part IV is dedicated to 
Arturo Torres Rioseco and has a foreword by Ray Lyman Wilbur, Part VI is dedi- 
catedto !filliam J, Entwistle and has a foreword by Carlos Martins, a tribute to 
Percy Alvin Martin by Gilberto Freyre and another to John Casper Branner by 
Francisco Venancio Filho, The editor, his advisers, Stanford University and 
the A,N, Marquis Co, have rendered a distinctive service in making available to 
the American public this valuable dictionary of current Latin American biogra= 


phy. 
Roscoe R, Hill 
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Ernest Ingold, THE HOUSE IN MALLORCA, San Francisco, Paul Elder, 1950, Pp. 48. 


This slender book is a handsome piece of printing illustrated with interesting 
photographs end fine woodcuts, The author, former president of the San 
Francisco Rotary Club, describes the generous gesture of the Rotary Club of 
Palma de llallorca in purchasing the house where Father Francisco Serra was 
born, and presenting it as a mseum to the California city of San Francisco, 
founded by Serra, Unfortunately the style of the text is casual, and the state~ 
ments about Spain's contributions to California reveal more sentiment than 


sound judgment, 


INDIANS OF PERU, Photography by Pierre Verger. Text by Luis E, Valc4rcel. 
Lake Forest, Illinois, The Pocahontas Press, Distributed by Pantheon Books, 


New York, 1950. Pp. 185. 


This attractive volume of eighty-seven photographs of Peru is the work of a 
distinguished French photographer, The excellent photographs are arranged into 
five sections: Ruins of Ancient Peru, Southern Peru, Central Peru, Northern 
Peru, and The Forest, The first section contains photographs of ruins in the 
neighborhood of Cuzco, the other sections correspond to major geographical divi- 
sions, Practically none of the photographs refer to the coastal area where 
Spanish culture dominates. The title of the book is a little misleading, as 
even in the highlands many of the views taken depict customs, objects and 

humans of Spanish origin with or without some admixture of Indian elements, 


Kenneth HMacsowan, EARLY MAN IN THE NEW WORLD, New York, The MacMillan 
Company, 1950. Pp. 260. 


Professor Kenneth Macgowan, chairman of the theatre arts department of the 
University of California at Los Angeles, has had a distinguished career as a 
playwright and a film producer, He is described as an amateur anthropologist, 
but this implies no criticism: he has enjoyed the esteem of distinguished 
professionals like George C, Vaillant and Earnest Hooton, This eminently reada- 
ble book is popularization at the highest level. lir, Macgowan does not pro- 
pound his oim theories, He merely expounds in an attractive way the great 
variety of theories which have been put forward concerning the American Indian: 
his racial origin, the routes by which he entered the New World, the origin of 
his culture and of his agriculture, Even professional anthropologists can read 
this book with profit: they are usually so busy describing minutiae that they 
fail to make a synthesis of the mass of detailed studies. While this compendi- 
um males clear the universal significance of the local problems discussed, it 
is also rather discouraging because it reveals how far anthropologists are from 
anything like agreement on the issues discussed, 


Thomas C, Poulter, GEOPHYSICAL STUDIES IN THE ANTARCTIC, Stanford Research 
Institute, 1950. Pp. 180 and 9 folded plates, 


In preparing this volume, Dr. Poulter, Associate Director of Stanford Research 
Institute, spent several years assembling and editing data collected at an 
Antartic base camp and on the floating shelf ice of the Ross Barrier, Bay of 
Wales, by the second Byrd Antarctic Expedition (1933-35), of which Dr, Poulter 
was second=in=command, While primarily of interest to geophysicists, this 

Study has some significance for Latin Americanists, in view of the preoccupation 
of Argentina and Chile with Antarctic problems. 
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